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MONDAY, JULY 28, 1958 


Unritrep STATES SENATE, 
CoMMITTEE ON BANKING AND CURRENCY, 
Washington, D. C. 
The committee met, pursuant to call, at 10:45 a. m., in room 318, 
Senate Office Building, Senator Joseph S. Clark presiding. 
Present: Senators Clark, Proxmire, Capehart, and Case. 
Senator CLark, The committee will be in session. 
I should like to read into the record a preliminary statement on 
behalf of Chairman Fulbright, who, unfortunately, could not be here. 
We are meeting this morning to consider S. 4162. This bill would 
amend section 304 of the Defense Production Act, which authorizes 
borrowing from the Treasury for the purpose of increasing productive 
capacity and supply in the interest of the national defense. 
(S. 4162 follows:) 
[S. 4162, 85th Cong., 2d sess.] 
A BILL To further amend the Defense Production Act of 1950, as amended 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That section 304 of the Defense Production Act of 
1950, as amended, is hereby amended by adding at the end thereof the following 
new subsection: 

‘*(¢) All losses sustained, and all nonrecoverable expenses incurred, prior to 
July 1, 1958, by departments, agencies, officials, and corporations of the Govern- 
ment in carrying out functions under sections 302 and 303 of this Act through the 
use of funds borrowed from the Treasury of the United States pursuant to this 
section shall, with the approval of the Director of the Bureau of the Budget, be 
written off by such departments, agencies, officials, and corporations, and the 
notes, debentures, bonds, or other obligations issued to the Secretary of the 
ae shall be canceled to the extent of the respective amounts so written 
Oo 7 


Senator CLarkx. On June 12 last, the committee was told by Mr. 
Gordon Gray, then the Director of ODM, when he was testifying on 
the extension of the Defense Production Act, that an amendment of 
this nature would soon be necessary. However, Mr. Gray was not 
then able to make a specific recommendation. A straight extension 
of the Defense Production Act was passed by the Congress and signed 
by the President on June 28. 

Mr. Gray wrote the Congress on June 25, requesting this amend- 
ment and suggesting specific language, which is before us in S. 4162, 
which was introduced by the chairman of this committee, by request. 
Mr. Gray’s letter will be made part of the record of this hearing. 


1 
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(The letter referred to follows:) 


EXECUTIVE OFFICE OF THE PRESIDENT, 
OrFicE oF DEFENSE MOBILIZATION, 
OFFICE OF THE DIRECTOR, 
Washington, D.-C., June 25, 1958. 
Hon. Ricuarp M. Nixon, 
President of the Senate, 
Washington, D. C. 

Dear Mr. PREsIDENT: By letter.of February 10, 1958, I forwarded to you for 
the consideration of the Congress a draft bill to-amend the Defense Production 
Act.of 1950, as amended, by extending the expiration date for a period of 2 years. 

Since that time, it has become apparent there is also a need for a substantive 
change in the language in section 304 of the act.. Accordingly, it is requested that 
the enclosed draft legislation be presented to the Congress for consideration during 
this session. 

Section 304 of the Defense Production Act of 1950, as amended, provides 
that the lénding and ¢ontracting functions under sections 302 and 303 of the act 
may be financed by funds borrowed from the Treasury of the United States. The 
amounts horrowed for these purposes may not exceed $2.1 billion outstanding at 
any one time. The section further provides that contingent liabilities resulting 
from any.such.loans or contracts shall be considered as an obligation of the United 
States only to the extent of the probable ultimate net cost of such transactions. 
All amounts borrowed from the Treasury for these purposes bear interest at a rate 
determined by the Secretary of the Treasury. 

The contracts which were entered into under section 303 of the act generally 
were either for the outright purchase of strategic and critical materials or cominit- 
ments to purchase such materials in the event that they could not be sold by the 
producer. in normal commercial channels. In the latter case, estimates of the 
Government’s contingent liability were made on a case-by-case basis. 

As a result of the current slowdown in economic activity, the Government 
has been obligated to purchase very substantial amounts of metals, minerals, 
and other matérials which it cannot resell at this time because such.sales would 
create major market fears and uncertainties. No contingent obligation was 
estimated for the contracts for many of these materials because it was anticipated 
that the material would be sold in normal commercial channels. As a consequence, 
current estimates indicate that the probable ultimate net cost of all transactions 
to be financed by borrowings under section 304 of the act will exceed the allowable 
borrowings authorized by the act. It is, therefore, necessary to request changes 
in section 304 to provide for the unanticipated costs which have materialized. 
® The attached draft legislation would, if enacted, restore a balance and provide 
for today’s estimates by authorizing’ the writeoff of about $300 million of actual 
losses incurred as of the end of this fiscal year, without reducing the borrowing 
authority. 

Sincerely yours, 
Gorpon Gray, Director. 


A BILL Tofurther amend the Defense Production Act of 1950, as amended 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That section 304 of the Defense Production Act 
of 1950, as amended, is hereby amended by adding at the end thereof the following 
new subsection: 

*“(e) All losses sustained, and all nonrecoverable expenses incurred, prior to 
July 1, 1958, by departments, agencies, officials, and corporations of the Govern- 
ment in carrying out functions under sections 302 and 303 of this Act through the 
use of funds borrowed from the Treasury of the United States pursuant to this 
section shall, with the approval of the Director of the Bureau of the Budget, 
be written off by such departments, agencies, officials, and corporations, and the 
notes, debentures, bonds, or other obligations issued to the Secretary of the 
Treasury shall be canceled to the extent of the respective amounts. so written off.” 


Senator CLiark. The original Defense Production Act of 1950 au- 
thorized borrowing $600 million from the Treasury, and authorized 
appropriations up to $1.4 billion, for the purpose of expanding pro- 
ductive capacity and supply. 
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The Third Supplemental Appropriation Act, 1951, increased this 
borrowing authority from $600 million to $1.6 billion. The House 
Committee on Appropriations, in its report, recommending this in- 
crease in the borrowing authority, indicated that the maximum pos- 
sible liability of the Government under this provision might sub- 
stantially exceed the $3 billion total of authorization. 

The Defense Production Act Amendments of 1951 increased the 
borrowing authority again, up to the present $2.1 billion maximum; 
they provided that, when contracts under this provision imposed 
contingent liability, only the probable ultimate net cost to the Gov- 
ernment need be considered, and they eliminated the authorization 
for appropriations which had previously been. included in the act. 

S. 4162 would write off all losses sustained and all nonrecoverable 
expenses incurred prior to July 1, 1958, in carrymg out funétions 
under sections 302 and 303 of the act with borrowed funds. We have 
been informed that the amount involved would be about $300 million. 

We have asked for comments from the interested agencies, and 
their replies will be included in the reeord. 

(The documents referred to follow:) 


TREASURY DEPARTMENT, 
Washington; D. C., July 25, 1958. 
Hon. J.. W. Fuusrieut, 
Chairman, Committee on Banking and Currency, 
United States Senate, Washington, D. C. 


My Dear Mr. CHarkMAN: Reference is made to your letter of July 23, 1958, 
requesting the views of this Department on 8. 4162, to further amend the Defense 
Production Act of 1950, as amended. 

The bill would permit the writeoff of losses sustained and nonrecoverable 
expenses incurred prior to July 1, 1958, under sections 302 and 303 of the Defense 
Production Act, and the cancellation of obligations issued to the Secretary of the 
Treasury to the extent of such writeoffs. 

The Department. would have no objection to the enactment of the proposed 
legislation. 

The Department has been advised by the Bureau of the Budget that there 
would be no objection to the submission of this report to your committee. 

Very truly yours, 
Frep C. Scripner, Jr., 
Acting Secretary of the Treasury. 





DEPARTMENT OF THE INTERIOR, 
OFFICE OF THE SECRETARY, 
Washington, D. C., July 28, 1958. 
Hon. J. W. FULBRIGHT, 
Chairman, Committee on Banking and Currency, 
United States Senate, Washington, D. C. 


Dear SENATOR FuLBRiGHT: Your committee has requested a report of the 
views of this Department on 8. 4162, a bill to further amend the Defense Produc- 
tion Act of 1950, as amended. 

We would have no objection to the enactment of §. 4162. 

The bill would permit the writing off of all losses sustained and nonrecoverable 
expenses incurred prior to July 1, 1958, in carrying out functioris under sections 
302 and 303 of the Defense Production Act of. 1950, as amended. 

This Department did avail itself of the borrowing authority. of the act in 
financing the Defense Minerals Exploration Administration programs. The 
Secretary has issued notes to the Treasury on which interest is being paid from 
borrowing authority funds. The enactment of this bill would enable the writing 
off of thése notes and accrued interest after June 30, 1958. 

The Bureau of the Budget has advised that there is no objection to the sub- 
mission of this report to your committee. 

Sincerely yours, 
Roger Ernst, 
Assistant Secretary of the Interior. 
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DEPARTMENT OF AGRICULTURE, 
Washington, D. C., July 29, 1958. 
Hon. J. W. Fuusricut, 
Chairman, Committee on Banking and Currency, 
United States Senate. 

Dear Senator Futsricat: This is in reply to Mr. Hale’s request of July 29, 
1958, for a report on 8. 4162, a) bill to further arhend the Defense Production Act 
of 1950, as amended. 

The bill provides that all losses sustained and all nonrecoverable expenses in- 
eurred prior to July 1, 1958, by departments and agencies carrying out Govern- 
ment contracts for the procurement of materials or performance of services under 
the Defense. Production Act through uses of funds borrowed from the Treasury, 
with the approval of the Director of the Bureau of the Budget, be written off by 
the agencies, and the notes issued to the Secretary of the Treasury shall be can- 
celed to the extent of the amounts written off. 

This Department favors the: bill as a simplified.and conclusive disposition of 
the financing activities arising out of the participation of this Department in the 
programs authorized under the act. 

he Bureau of the Budget advises: that there is no objection to the submission 
of this report. 
Sincerely yours, 
Marvin L. McLain, Acting Secretary. 


GENERAL SprvICES ADMINISTRATION, 
July 25, 1958. 
Hon. J. W. FuLBricut, 
Chairman, Committee .on Banking and Currency, 
United States Senate, Washington, D. C. 


Dear Mr. CuHarrMan: In accordance with your request of July 23, we are 
submitting our views on 8. 4162. The bill would amend section 304 of the De- 
fense Production Act by authorizing the writeoff of all losses sustained prior to 
July 1, 1958, by various agencies in carrying out the functions of sections 302 and 
303 of the act. 

We strongly recommend enactment of the legislation. Continued interest pay- 
ments to the Treasury on losses already incurred will be eliminated by the ecan- 
cellation of the notes. Furthermore, the legislation is urgently needed in order 
that the financing of the expansion programs already undertaken under the act 
will be adequately covered for the fiseal year 1959. 

The Bureau of the Budget has advised that there is no objection to the sub- 
mission of this report to your committee. 

Sincerely yours, 
FRANKLIN FLOETE, Administrator. 

Senator Ciark. I understand that, unless the provisions of the 
Defense Production Act relating to the borrowing authority are 
amended, the operations of the agencies carrying out these functions 
may be hindered, for two reasons. 

First, I have been informed that the actual amounts which it will 
be necessary, under the terms of contracts already in force, to draw 
down from the Treasury under the borrowing authority will soon 
exceed the $2.1 billion maximum. This may not happen until next 
fiscal year, or it may come this year, depending on business conditions 
and international affairs. But there seems to be no doubt that this 
will soon be necessary, and at that time the Government will have no 
alternative except to honor these contracts. 

Second, I have been informed that the estimates of the probable 
ultimate net costs of the programs may have to be increased sub- 
stantially, in the light of changing economic conditions and the re- 
duced requirements of the national stockpile. This may, I gather, 
increase the probable ultimate net costs of the contracts already in 
force to. more than the $2.1 billion maximum. 
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In view of these circumstances, the agencies may well hesitate to 
enter into any new contracts, even for the few materials where the 
minimum stockpile has not yet. been, filled, or they may hesitate to 
enter into new contracts which may be desirable in connection with 
_ new prograrrs. 

A month ago we extended the Defense Production Act for 2 years. 
We intended then, I think, to give a full and effective extension for 
the 2-year period, even though we did not expect, extensive use of the 
powers unless conditions should change for the worse. 

In the light of the information which has been furnished, it seems 
that the extension may not have been fully effective. Accordingly, 
this hearing has been called to give the Office of Defense and Civilian 
Mobilization and the General Services Administration an opportunity 
to explain fully just what the situation is now and why they consider it 
necessary to amend the present authority. 

Our first. witness is Hon. John S. Patterson, Deputy Director of 
ODCM. Mr. Patterson, I believe Mr. Kendall and Mr. Hughes are 
with you. Will you please proceed in your own way. 


STATEMENT OF JOHN S. PATTERSON, DEPUTY DIRECTOR; 
ACCOMPANIED BY CHARLES H. KENDALL, GENERAL COUNSEL; 
AND RUSSELL H. HUGHES, PRODUCTION DIVISION, OFFICE OF 
DEFENSE AND CIVILIAN MOBILIZATION 


Mr. Parrerson. Mr. Chairman,'l believe that the statement that 
you have just read highlights in a very crystal-clear fashion our prob- 
lem in relation to this matter that we are here on today. I have a 
brief statement, and with your permission I would like to read it. 

Senator CLark. Please do. 

Mr. Parrerson. Mr. Chairman and members of the committee, 
Governor Hoegh, Director of the Office of Defense and Civilian Mobili- 
zation, who is absent from the city on official business, regrets that 
he is not able to be with you today to speak on the importance of S. 
4162. I appreciate the opportunity to appear in his place in support 
of this bill which would amend the Defense Production Act by adding 
a new subsection 304 (c) authorizing the writeoff of losses and non- 
recoverable expenses incurred prior to July 1, 1958, under sections 302 
and 303 of the act. 

The members of the committee will remember that when Mr. 
Gordon Gray, then Director of the Office of Defense Mobilization, 
appeared in support of the 2-year extension of the Defense Production 
Act, at a hearing before this committee on June 12, 1958, he described 
in some detail the purpose and operation of the borrowing authority of 
section 304 and explained that a series of relatively recent develop- 
ments were threatening to exhaust the funds made available under 
the act. He pointed out—and this is an important observation——that 
the language of the act clearly contemplated congressional action at 
some time to refinance or discharge accumulated losses under the 
borrowing program. He advised the committee that the time had 
come for some action on this score but he was unable at that time to 
recommend a specific measure. 

The bill before the committee represents the recommended action 
arrived at in the executive branch after careful consideration of the 


29005—58—_—-2 
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current situation. It would authorize the Secretary of the Treasury 
to cancel approximately $300 million worth of notes issued to him by 
the agencies using the borrowing authority, which notes represent 
various net costs such as resale of materials at a loss, research and 
experimentation in metallurgical processes, expenses of administration 
and the payment of interest to the Treasury. 

1 know that the committee is particularly interested in a discussion 
of the need for action of this type at this time, as distinguished from 
a year ago or a year hence. Details concerning. payments made, 
obligations outstanding, and tlie probability of deliveries under con- 
tingent contracts are contained in. the reports prepared by the General 
Services' Administration and which have been furnished the ¢om- 
mittee from time to time: The. Administrator of General Services 
and members of his staff will be able to provide such additional detail 
as the committee may wish. I should like to confine myself to a 
general statement of the problem presented by the figures. 

The borrowing authority has proved itself in the past and. remains 
today a very valuable tool in accomplishing the expansion of produc- 
tion of materials needed for:our national defense. The virtues of con- 
tinuous availability, long-term obligation, and flexibility of use have 
contributed substantially to our preparedness for defense produc- 
tion. In: this period of rapidly changing weapons technology it is 
very important that we be in a position to move quickly in the devel- 
opment, or increased: production of special-purpose materials such as 
propellents and high-temperature alloys. Because of the job that 
has already been sc it is not to be expected that the next few 
months or vears will see the need for greatly increasing the capacity 
of basic industries sucli as steel, power, or transportation, but the 
importance of preparedness to double or triple the production of a 
rare chemi:al may be very great indeed a month or a year from now. 

As the committee knows, our. very substantial contingent com- 
mitments to producers of aluminum, nickel, copper and other materials 
have been, relied upon in recent months by the contractors to com- 
pensate in part for 4. general decrease in economic activity. A 
continuation of these calls upon the Government will bring us to the 
limit of. the: borrowing authority during the next calendar year and 
any substantial increase in the calls could exhaust the availability at 
an earlier time. 

It is obvious that the Government must not be in a position of 
dishonoring its commitments. What is nearly as important, and 
considerably more pressing, is the fact that new commitments cannot 
properly. be made in the face of the early threat of depletion. 

In order that the authority of the Defense Production Act to make 
commitments inthe interest of national defense may continue avail- 
able, I respectfully urge that you report this bill favorably and 
recommend its passage by the Senate. 

Thank you very much. 

Senator CLark. Senator Capehart? 

Senator CaAPEHART. Do we understand that, if we write off the 
$300 million, this would give you $300 million additional borrowing 
capacity from the Treasury? 

Mr. Parrrerson. That is ‘correct, Senator. I think the figures 
that the General Services Administration present will increase it by 
$300 million. I would have to refer to the technicians here. 
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Senator CarpeHArt. You are not asking then for any new authority 
to spend money? 

Mr. Parrerson. No new authority to spend money, that is correct. 

Senator CapeHAR?T. There is nothing in this bill that does anything 
other than permit you to charge off the $300 million? 

Mr. Parterson. That is correct, Senator. 

Senator Ciark. If I could interject, charging off the $300 million 
gives you $300 million moré available for borrowing, does it not? 

Mr. Parrerson. That is correct, Senator. 

Senator CLark. So that in effect, if we pass this bill out, you will 
get $300 million of borrowing authority which you do not presently 
have? 

Mr. Parrerson. That is correct. 

Senator Capenart. He just said that. That was my first question. 
I asked if this gave them an additional $300 million of borrowing 
capacity, and they said it did. 

What is this $62,589,000 loss you show here for the Department of 
Agriculture? What items is that a loss on? 

Mr. Parrerson. Senator, I] would request vou call on Mr. Floete, 
the Administrator of GSA. 

Senator Caprnartr. You think GSA ean. answer all the questions 
about the specific losses better than you gentlemen? 

Mr. Parrerson. That is correct, sir. 

Senator Carpenart. I do not think I have any more questions. 

Senator Ciark. Senator Case? 

Senator Casr. I have no questions. 

Senator CLtark. I have some questions ‘here which. the staff has 
suggested, with the thought that the answers would be helfpul in 
completing our record. 

First, Mr. Patterson, I understand -that’the policy applied to the 
national stockpile under the Strategic and Critical Materials Stockpile 
Act has recently been revised so as to reduce the quantities needed. 
Could you tell us when this was done and just what the change was? 

Mr. Kenpatu. Could I speak on that issue, Senator Clark? 

Senator CLark. Yes, indeed. 

Mr. Kenpauu. The stockpile used to be accumulated on the basis 
of a possible 5-year war. There has been, over the last. year and a 
half, considerable criticism of the concept that a modern war with 
nuclear weapons would be likely to last as long as 5 years. Last 
winter we called into being a committee of distinguished citizens, who 
reviewed the whole problem and came up with a recommendation 
that the stockpile be based on a 3-year war. That recommendation 
was accepted, effective June 30, by Mr. Gordon Gray, who was then 
the Director of ODM. The effect of this, of course, is to reduce the 
goals, so that a great deal of the material which was purchased under 
the Defense Production Act in order to expand capacity, and which 
we expected would be transferred to the national stockpile, which 
would have the effect of reimbursing this borrowing authority, is not 
needed in the national stockpile under the new concept. This con- 
tributes to the stringency of our financial picture. 

Senator CLARK. Does it not also mean that you do not need as 
much increase in borrowing capacity as you otherwise would? 

Mr. Kenpaty, As Mr. Patterson has pointed out, there is, so far 
as we can tell, in the next few months or years no need for expansion 
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in what we would conceive of as basic industries—steel, copper, alumi- 
num, power, and so on, but there are continuing special requirements 
for things like’ exotic fuels; and high-temperature alloys. These 
things come up quickly and need quick handling. It is to be in a 
position to do something about them that we ask that this authority 
not be allowed to go out of commission. 

Senator Ctarx. I understand, I think that is quite wise, but 
nevertheless it is true that if you are stockpiling for 3 years instead of 
5 you do not need as ‘much money, do you? 

Mr. Kenpaut. That is correct. The stockpile appropriation this 

ear requested ‘was, I ‘believe, $18 million for new procurement. 
Not more than 3 years ago we were requesting $500 million. But 
sincé the reduced stockpile will take and pay for less of the materials 
being acquired.under the Defense ,Production. Act, the demand on 
the borrowing authority’is increased while the demand on the stock- 
pile appropriations is decreased. 

Senator CLarx. Does. this policy change of June 30 reflect the 
recommendations in the, report submitted to ODM on January 28, 
1958, by the: Pettibone Committee? 

Mr. Kenpauu. That is correct, Senator. 

Senator CLarkK. In 1953, section 303 of the Defense Production 
Act was amended by authorizing the transfer of materials acquired 
under the Defense Production Act to the national stockpile, without 
reimbursement. This amendment authorized the cancellation of 
notes to. the Treasury representing the cost of the materials so trans- 
ferred. I believe this authority has never been used. Is that correct? 

Mr. Kenpauu. That is correct, sir. 

Senator Ciark. If that.authority were used, would it not at least 
stop the running of interest? 

Mr. Kenpauu. That is correct. It would do that. 

Senator CiarK. Why do you not use it? 

Mr. Kenpatu. There are two difficulties with such a transfer. The 
first is that it would put into the stockpile more material than the 
objectives of the stockpile call for. We have tried, and the Munitions 
Board, which had management of the stockpile before us, tried to 
limit the national stockpile to materials which are basically essential 
to defense and to quantities that bore, so far as possible, a reasonable 
relationship to that requirement. This would run those figures very, 
very high. 

Secondly, there is the difficulty that the cutoff of interest, which 
would happen, of course, would mean that the costs of the expansion 
program would no longer be reflected in the Defense Production Act 
figures. So long. as we are paying interest on the sums invested in 
these materials; there is a picture for the accountants of what this costs. 
This is.important to the Treasury Department, they advise. 

Senator Cuark: In other words, you think the present setup more 
accurately reflects the real financial stiuation? 

Mr. Kenpatu. And the costs of expansion, yes, sir. There is the 
final difficulty—— 

Senator CapreHart. Who carries these so-called excess stockpile 
items? 

Mr. Kenpautu: The General Services Administration. 

Senator Caprnart. And what we have is two organizations carry- 
ing stockpiles; is that it? 
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Mr. Kenpatu. The GSA also handles the national stockpile. 
Senator Caprnart. I see, GSA has two sets of books; is that it? 
Mr. Kenpautu. That is correct. 

Senator CapeHart. Why do they have two sets? 

Mr. Kenpauu. There is a third set of books. 

Senator CaprHart. What is that? 

Mr. Kenpauu. The supplemental stockpile that arises out of barter 
of agricultural materials for strategic and critical materials. 

Senator Caprnart. Why is it not better procedure to have it all 
in one? 

Mr. Kenpatu. That brings me to the third point I was going to 
mention in transferring these things to the stockpile... It is the matter 
of limitations on the disposition of the material, the resale of the mate- 
rial into the economy. The National Stockpile Act itself, puts very 
stringent limitations on resale of material: We are required to give 
6 months’ notice to the Congress if a material is no longer useful for 
war and we wish to sell it. If, for any other reason, we wish to sell it, 
we must get the consent of the Congress. 

Senator Capenart. Will you yield right there? 

Mr. KenpDALL. Yes, sir. 

Senator Capenart. What items does GSA have on hand that have 
not been transferred to the national stockpile, and which GSA could 
sell without the consent of Congress? 

Mr. Kenpauu. Defense Production Act inventories, the ones. we 
are talking about today. They include things like copper, aluminum. 
We are getting very large quantities of aluminum now. 

Senator CappHart. Over and beyond the national stockpile 
requirements? 

Mr. KENDALL. Yes, sir; most of it, but not all of it. There isa 
little story here, if you wish me to go into it. It contributes, also, 
to our financial difficulty. Two years ago, the House Appropriations 
Committee cut out those portions of the stockpile appropriation 
request the purpose of which was to reimburse the Defense Produc- 
tion Act borrowing authority and take over the material. This lack 
of funds, of course, has contributed to our present situation. 

Senator CapenArt. Where is all the aluminum going that you have 
been purchasing? 

Mr. KENDALL. Going into stockpile. It is not being used. It is 
in storage. 

Senator Carpenart. That is going into stockpile, subject to the 
consent of the Congress as to whether it is sold or not? 

Mr. Kenpva.u. Those things that go into the national stockpile 
become subject to consent of the Congress. 

Senator Capenart. All this aluminum we have been purchasing 
recently? 

Mr. Kenpatu. No, sir. The DPA material could be resold, but 
the executive brarich, in good conscience, cannot put it on the market 
tcday. This is our major difficulty—the soft metal market. 

Senator CapenartT. How much aluminum do you have on hand, 
in dollars and cents? 

Mr. Kenpa.u. $220 million worth on March 31. 

Senator CapexHart. That is not in the stockpile? 

Mr. Kenpauu. No, sir. 

Senator CaprHar?. As we consider the stockpile? 





, 1 


* 


- 10, DEFENSE PRODUCTION BORROWING AUTHORITY 


de ‘Mr. KEnpaut. That is correct. ‘It.is not in the national stockpile. 
ea Senator Capenakt. That is handled by GSA? 

Mr. Kenpaut, That is right. 

‘Senator Capenart. And they are not selling it? 

Mr. Kenpaut.. Beeause of a policy determination that to put it on 
the current soft mycin would simply cause further economic difficul- 
ties. 

Senator Dasunint: In other wor ils, it is being held? 

Mr. KenpA. That is right. 

Senator Capenart. Is it being intermingled with the stockpile 

‘eae aluminum?’ ; 

, "Mr. Kenpaww. No, sir. 
, Senator CLark, But you do-not neéd it? 
Mr. KeNnpauy. Now, no. » I think, we could say, of that quantity, 
virtually all of it is not necessary for defense. 
Senator CapEHakt: You bought it because of ‘contracts entered 
a into 2 years ago, which forced you-to do so; either that, or violate the 
t contract that the Government made? 
Mr. Kenbatu. That is correct, sir. These are the result of expand. 
ing the aluminum industry by better than 100 percent during the 
‘Korean war. ‘We undertook to buy very substantial quantities of 
aluminum so thati they would build new plants. The industry has 
not only built those new plants, but another 600,000 tons capacity on 
top of that. So that we have, today, approximately 2,400,000 tons 
capacity of aluminum, as against 700,000 tons before the Korean 
episode. ° 

Senator Capenart. This $300 million loss that you are asking us to 
charge off is a loss on what total,amount of goods handled—$2 billion, 
$3 billion, $4 billion? 

Mr. KeEnpaAt. The total commitments, including the contingent 
commitments, most ‘of which have not been realized, run about $7 
billion, sir. 

‘Senator Capenakt. In other words, up to date you have had a loss 
of $300 million on,approximately $7 billion worth of transactions? 

Mr. Kenpatz. That.is incurred losses; yes, sir. 

Senator CapEHArtT. There:may be others bey ond this in the future? 

Mr. Kenpauu. That‘is right, sir. There may be others. 

Senator CLARK. But your materials inventory at the moment is 
slightly i excess of $1 billion, is it not? 

Mr. Kenpant. That is correct. 

Senator Crark. Of which $200 million is in aluminum. 

Senator CapenaArt: That-is a billion in addition to the regular 
stockpile? 

Mr. Kenpbau: That is right, sir. 

Senator CLark. Do you have the figures on the regular stockpile? 

Mr. KENpaAt.. They approximate $6 billion. 

Senator CLark: To what extent does this relatively recent change 
in national-stockpile: policy reduce the amount which: you expected 
would-be taken by the national stockpile from the DPA inventory? 

Mr..Kenpauu. The figure is approximately $796 million. 

Senator CLakK. The ‘July ‘December 1957. ‘stockpile report: shows 
that, on December 31, 1957, procurement priority levels for 63 out of 
the 75 stockpiled materials had been attained and minimum objectives 
had been reached for 47 materials. | A:list.of these materials appears on 
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pages 4 and 5 of that report. Could you tell us how many of the mini- 
mum objectives had been reached by June 30, 1958, and how many 
procurement priority levels had been reached by the same date? 

Mr. KenbA.u. I would like, if I may, to confirm this in the record, 
but my impression is that we have only 12 materials, which fits with 
this figure 63, upon which any further procurement would be justified. 
This' suggests no change in the 6 months. 

Senator CLark. Mr. Patterson, much of the amount which it is 
proposed to write off will repr esent. ‘administrative expenses and 
interest paid to the Treasury. The sum also includes Straight 
expenditure programs, like grants for mineral exploration, or for 
research. Do you think it would make sense for any of these items to 
be covered in the future by appr opriations, rather thari by borrowing? 

Mr. Parrerson. Well, as 1 see-it on the appropriation matter, 
under this act, it-seems to me, from my knowledge of what we are 
striving for, it is for a matter of flexibility: Appropriations are 
another route to go. through, but the flexibility in terms of having 
this when you need it has been one of the cardinal virtues, as I see it, 
under the Defense Production Act. 

Senator CLark. I think it would be helpful to have.in the record-a 
statement from you as to why this borrowing policy is preferable from 
your point of view as an executive agency. 

Mr. Parrerson. I should be only too glad, Senator, to supplement 
my remarks in this area 

Senator CLark: I think it would be helpful to have that in the 
record. 

(The following was received for the record:) 


ADVANTAGES OF BORROWING AUTHORITY 


The question, raised by Senator Clark presents two quite different. issues; to 
wit: First, whether it: would be proper. to:seek appropriated funds for-administra- 
tive expenses, and, sécond, whether the same procedure would be. desirable for 
such expenditure programs as miherals research. The practice of using borrowing- 
authority funds for administrative costs is largely a matter of cost atcounting. 
Because the fund is intended to finance expansion of capacity for defense ‘pro- 
duction, and because administrative expense is an. element of’ the cost of that 
expansion, it was determined. that such expense would: be charged -against> the 
fund. A change in this.determination would do no great injury to.the purposes 
of the fund. It would be possible to: estimate, with reasonable accuracy, the 
administrative expense. of the expansion program and to include such expense 
in annual budget estimates for fiscal year 1960 and thereafter, if the Congress 
preferred this procedure. : 

On the other hand, conduct of minerals-research projects for national-defénse 
purposes highlights the importance of the borrowing-authority procedure. The 
development of new uses for rare minerals necessitates the.development of new 
extractive processes and refining techniques without delay, The neéd to prove 
out.a laboratory’ discovery which promises to make possible large-scale produc- 
tion of.a rocket ‘propellent or a synthetic mica should not, in the interests of 
defense, wait upon the normal budget. processes. 

It.is a consoling fact that the industrial developmerits financed in some part 
by the, borrowing authority over, the last sevefal years have kept ahead of emer- 
gency requirements in most ec: ases, It remains a very real possibility that future 
events may move faster and that we shall need every available legislative! author- 
ity to keep our productive ‘capacity in ‘an effective: relationship. to our defense! 
require ments. 


Senator CuarKk. Let me ask -you if a bill similar to S. 4162 has biesi 
introduced in the House. 

Mr. Parrerson. Not to my knowledge. | It has ‘not been brought” 
to my attention. Have you heard of it, Mr. Kendall? 





12 . DEFENSE ‘PRODUCTION BORROWING AUTHORITY 


Mr. 'Kenpauu. No. It was sent to the Speaker.of the House, but 
T have not been advised that it was introduced. 

Senator @LtarK. This bill has been introduced ‘in the Senate and 
referred to, this cgmmittee ati your request, has it not? 

Mr. Parrerson. That is correct, sir. | 

Senator Ciark. Let'me ask you, finally; whether you have a sense 


' of urgency about the need for this legislation in the closing days of 





this session. Is this something that you-feel very strongly about, or 
are you really just trying to make.a record and hoping hat: perhaps, 
something -will go, through? It is going.to be harder and harder to 
get things through in the next couple of weeks, and I am interested 
to know whether. you -feel that, this corimittee should make, really, 
an all-out effort.to get, this legislation adopted, or whether you can 
get. along pretty well without it until next January. 

Mr.' Parrerson. I ‘believe, Senator, that we would be baleting a 
_ calculated risk; and based on the figures that the General Services 
Administration ‘will give you in their testimony it will show that 
margin where we just .do not ‘feel that we should take that-calculated 
. risk, 

Senator Ciarx. You feel if anybody is going to take the risk it 
ought to.be the Congress and not you? 

Mr.‘Patrerson. Well, I think. we’ can both take the risk, if we are 
going to take it, but J believe that we should not. Being aware of the 
explosive rapidity with 'whiich technology is developing, and to bring 
us up to the point where we.would not jéqpardize ourselves if it was 
néeded, we need this protective measure,’and I think we can address 
' ourselves to it in, terms’ of the ar ithmeti¢ that will be presented here, 
which. will make. it-more crystal clear.as to the reason why I believe 
there is a sense of urgency. 

Senator Oiarx.. If you did get into, any trouble in the next 5 or 6 
months, you could'draw on the President’s emergency fund, could you 
not? ° 

Mr. Patrerson. Well, I will have to ask the General Counsel to 
enlighten me on that. 

Mr. Kenpaut. | suppose that if you convinced the President 
that his cther requirements on that fund should give way, we could; 
but, sir, if the situation that would justify our asking him for part of 
his emergency fund were to arise, I would also expect a great many 
other requests along the same lines. If’ the exigency arises in the 
next 6 months, it is simple preparedness for us to be able to make 
contracts under this authority. 

Senator Ciark. You, too, feel strongly that this is legislation which 
it is important to pass in the next few weeks; is that correct? 

Mr. Kenpatt. I think it is important to the defense of this country 
that tais pass, yes, sir. 

Senator CLtark. Any other questions?’ Thank you very much. 

Our next witness is Hon. .Franklin Floete, the Administrator of 
GSA, accompanied by Max Medley, C ‘omptrollet, and Henry Pike, 
Associate General Counsel. “Wilk you gentlemen please come forward? 
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STATEMENT OF FRANKLIN FLOETE, ADMINISTRATOR; ACCOM-: 


PANIED BY MAX: MEDLEY, COMPTROLLER, AND HENRY PIKE, 


ASSOCIATE GENERAL COUNSEL, GENERAL SERVICES ADMIN- 
ISTRATION 


Senator CLarK: Do you have a prepared statement? . 

Mr. Fiorte. No, sir, I do not. 

Senator CuarK. Will you,just proceed in your own 1 way, please. 

Mr. Froere. All right, sir. 

I think the prelintinary statement by the committee itself covered 
the broad aspects of this matter very well indeed, supplemented by 


Mr. Patterson’s and.Mr. Kendall’s statements. I will simply review 


the matter, as I see it, as it stands today. 
The Defense Produce tion Act anithorived the establishment in 1950 


of this borrowing authority. Sections 302 and 303 set up the various: « 


functions, such as making loans, making purchases, making purchasé 
commitments, research and de ‘velopment, and other matters of that 
nature. Section 304 gave to the agencies that were to perform this 
work the authority: to borrow from the United States Treasury. 


Those wéte Interior, Agriculture, Export- nents Bank, the Treasury 


Department, and GSA. 
The bulk of the $2.1 billion which was set up by Congress was 
allocated to GSA. It was $1,665,000,000 as of March 31, 1958. ° 


The plan permitted these various agencies to enter into contracts. 


far in excess of the $2.1 billion, just so that the total nonreéoverable 
cost to the Government did not exceed the $2:1 billion. 

Working under that plan, programs were certified by ODM amount- 
ing to $8.3 billion, and we estimated on March 31, 1958, that the net 
cost to the Government on that $8.3 billion would be approximately 
$1 billion. 

The programs ac ‘tually consummated under the Dietenie Production 
Act totaled $7.7 billion, and we estimated as of March'31, 1958, that 
the ultimate sa cost to the Government may be about $950 million, 
or about 12% percent. I think this was contemplated at. the time the 
act was passed, and I believe that it will continue to work about that 
way. 

The situation we now find ourselves in is due to various factors. 
In the first place, we have had practically no appropriations to the 
national stockpile for 3 years now, none this year as yet, although 
we may get $3 million; and none ‘last year. We actually returned 
$199,349,000 to the Treasury i in 1957. 

Secondly, the goals for the strategic stockpile—the national stock- 
pile—have been substantially curtailed by reason of adopting the 
concept of a 3-year war, and accordingly the possibility of reimburse- 
ment from that source has decreased. 

We do not feel that it would be good. business to put these’inven- 
tories now in the Defense Production Act, inventory on the market 
at this time, and. therefore as a matter of policy we are not doing so. 

The prine ‘ipal reason that. leads to the predicament; that We are:in 
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is the very greatly increased amount of tenders that are being made 
to us under the contracts. Whereas up until about a year ago there 
were really very little tenders except on certain incentive-type con- 
' tracts where the price exceeded the market, now we are getting a 
great many deliveries under the market -price contracts. 

‘Qur inventory as of March 31, 1958, amounts to $1,027 million in 
this Defense Production Act inventory, and the principal items are 
aluminum, $218, million; manganese, $111 million; titanium, $152 
million; and tungsten, $325 million.’ There are some 10 or 15 lesser 
amounts. ‘4 

Senator Ciarx. Mr. Floete, let me see if I understand that. In 
effect, that means. that with respect to these particular materials that 
you have just outlined the current recession, plus the present status of 
demand and supply of those minerals, is such that you are stuck with 
, them for the time being? 

Mr. Fioets. That is correct. 

Senator Capenart. May I ask the total dollar stockpile of all three 
of these so-called stockpiles? 

Mr, Fiorte. About $7% billion. 

Senator CareHart. $7} billion. 

Mr. Fiortsr. Yes, sir. 

Senator Capenart. That is the three stockpiles that were spoken 
about a minute ago? 

_ Mr. Fiogtre. That is-right. That is DPA, supplemental, and the 
strategic stockpile. 

Senator Caprenart. About $7% billion. 

Mr. Fiortre. Of which approximately $6 billion is the national 
stockpile itself. 

Senator Carpenart. And the other is what you are holding? 

Mr. Fiorre. Yes, sir, DPA and Commodity Credit. 

Senator Carpenart. And you are selling none of that inventory or 
stockpile at the moment? 

Mr. Fiorre. Well, we have recently been trying to sell hog bristles. 
But we have had to do it very carefully and not flood the market. 
We have been at it a year now, and we still do not have it done. 

Senator CapeHArt. What is the inventory of hog bristles? 

Mr. Fioete. I cannot remember. 

Senator Carenart. It.is not very much, is it? 

Mr. Forts. No, it is not a very big item. 

We are trying to sell a pile of manganese ore down in E] Paso, Tex. 
We have about’ $7,500,000 in that. It is low-grade ore that came 
from Mexico. We are going to take bids on it sometime within the 
next 30 days. We have had to do it in this particular case because 
it is 300,000 tons located.on what will be a right-of-way for a State 
road. 

Senator Carenart. This inventory was built up as a result of the 
Korean war? 

Mr. Fiorrs. That is correct. 

Senator Carpenart. We thought at the time that we might well 
need it in the prosecution of the war? 

Mr. Fiorte. And [ think it is a good thing to have now. 

Senator Carenart. And it is likewise a metal reserve in case we 
get into another war? 
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Mr. Fionre. Correct. 

We have prepared some sheets here. I believe you have a copy of 
this large sheet. Baas 

Senator CLarx, Just a minute, Mr. Floete. Let us put in the 
record at this point th¢ sheet to which the witness has referred, which 
is entitled “‘General Services Administration—Long-Range Estimates 
of Defense Production Act Expenditures and Borrowings (in Millions 
of Dollars).”’ That is'the sheet you are referring to? 

Mr. FiLoere. Yes, sir. . 

(The document referred to follows:) 
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Mr. Fiorts. The data on the left-hand side of the page indicates 
where we would stand if this bill is not passed. In other words, at the 
‘end’ of fiscal year 1959 we would only have $66 million left, and we 
would go into the red in 1960. 

Senator CLARK. Just a minute, Mr. Floete.. Let us get a jumping 
off place. . Where do we staid now? You have a 1959 figure of 
$66.1 million. 

‘Mr. Fiortre. We ‘stand. with an inventory and losses, in other 
words, cumulative with expenditures as of July 1, 1958, of an esti- 
mated .$1,374 million, and then if we add in the anticipated 

Senator Ciark. This says. 1959... Do you mean 1958? 

_. “Mr. Frionrs. That is as of July 1, 1958. GSA has $1,374 million 
invested and other agencies have approximately $285 million invested. 

Senator Cuark. Are you talking about fiscal years or about calendar 
dates? 

Mr. Froriz. Fiscal years. 

Senator CLark. So you are talking about the current fiscal year? 

Mr. Fioxrrs. That is correct. 

Senator CapEHart. Ending next June 30, 1959. 

Mr. Fioern. Yes, that is correct as to the forecasted unused bor- 
rowing authority of $66.1 million. 

Senator CLark. So in effect you are telling us about the present 
situation? 

Mr. Fiorter. That-is right, down to date. 

These figures we can estimate. fairly accurately, except one figure, 
and that is what will our deliveries be under these incentive type 
contracts which have been in effect for 5, 6 and 7 years. 

Senator Ctark. You had better amplify what you mean by that. 

Mr: Fiorre. Well, we enter into two general types of contracts, 
one a firm commitment to buy a given quantity at a given price. 
The second type of contract is where the contractor has an option 
te deliver. He may deliver if it is to his advantage to do so. As I 
said a moment ago,,we had very few deliveries until about a year 
ago under the latter type of contract. 

Senator Capenart. If you will yield, let me explain it this way. 
The, Defense Production Act gave the Government the right to enter 
into contracts with people to produce or deliver X amount of goods 
at a given figure, at a fixed figure. It likewise gave them the right 
to enter into contracts with the concerns to deliver at their option at 
a given figure, and therefore the uncertainty as to those amounts 
is whether or not these people that have the option not to deliver if 
they do not want to will either deliver or not deliver. Is that not 
correct? 

Mr. Fiorrn. That is correct. 

Senator Caprnart. And the biggest or one of the biggest of those 
second types of contracts where they have the option to deliver if 
they wish is aluminum. : Is that correct? 

Mr. Fiorte. That is-correct. For instance, in the 10 months end- 
ing April 30, 1958, we had actually delivered and paid for $364,823 ,000, 
of which $179 million was aluminum, $40 million was manganese, 
and $35 million was copper. We were getting very little copper 
until that time, you see. 

So we are confronted with the possibility that this $66 million that 
we estimate we will still have at the end of fiscal year 1959 may not 
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be right. You will note that we anticipate purchases of $314 million 
during that period, but a man would have to be wiser than Solomon 
to make an absolutely accurate guess on that. 

Senator CaprHart. Will you yield a minute? When did we dis- 
continue, or have we discontinued; making such contracts? 

Mr. Fronts. We have made no such-coritracts since a year ago last 
March, and we have only made 1 in the last 2 years that I know of. 

Senator CrarK. Do you have a ceiling-as to how much you might 
get stuck with under these option contracts? 

Mr. Fiorrsz. Yes, sir. "We estimate that as of June 30, 1958, there 
is a total so-called exposure from $1.1. billion to $1.2 billion, which 
would be the maximum amount. that they could put to GSA under ° 
these contracts, and wei figure that over the life of, the contract ‘we 
will probably get $720 million of. that, and we further figure that we 
will get $314 million of it. in this fiseal year. Now, it could be more. 
In that case the $66 million is a pretty small margin. — , 

Senator CaPEHART. But in all fairness we have to say here when 
you spend that money you are going to.get the equivalent in aluminum 
or copper or other things. 

Mr. Froetsr. Yes. 

Senator CLark. At what price? At a fixed price? 

Mr. Fiorte. Every contract varies, but aluminum is market, and 
the present market on aluminum is 24 cents. 

Senator CLark. Of course, that market would be substantially 
affected if you decided to dispose of some of the aluminum you have? 

Mr. Fiore. Yes. 

Senator Caprnanrr. It, is at a fixed price, either the fixed price or 
market price, and the market price becomes the fixed price.’ 

Senator CLarkx. The market price can fluctuate, depending on what 
he does with his aluminum. 

Mr. Fuioete. A year ago it was 26 cents; and April 1, 1958, they 
dropped it to 24. 

Senator Ciark. If you were operating a. private business, you 
would not be very happy about-your prospects, would you? 

Mr. Frorte. Well, on the other hand, if you go around to these 
stockpiles and see what we have got, to me itis a very consoling thing 
when you think that at the time of Korea or particularly at the time 
of the Second World War we just had nothing. 

Senator CLtark. I agree with thet. I. am sure it is much better 
than it was. On the other hand, would you not agree that in a good 
many materials you have far more than there is any reasonable ex- 
pectation you will ever need, particularly since you cut down from, a 
5-year-stockpile to a 3-year-stockpile. basis? 

Mr. Fiogetre. Yes. We are overloaded in certain categories. 

Senator CLARK. You have an awful lot more tungsten than there is 
any reasonable expectation you are going to need; is that not true? 

Mr. Fioere. That is the way it looks now. 

Senator CLark. Mr. Floete, I think it would be helpful to have in. , 
the record at this point. a table which Mr. Hale has handed me, 
entitled “Summary of Government Exposure, Cash Outlay, Under 
Defense Production Act and National Stockpile Active’ Raw Material 
Contracts as of March 31, 1958,” which I think spells out. in some 
detail. what we have been talking about. Let us put that in the 
record. ! 

(The document referred to follows:) 
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Senator Ciarkx. Now go right.ahead, Mr. Floete. We would. like 
to concludé as soon-as we can. 

Mr. Fuoexre. -I think in addition to thé very good point inade by 
Mr. Patterson as to having the authority’ available for various new 
contracts is the very practical thing that we well may run out of 
money simply by.gétting increased deliveries, This bill would restore 
a reasonable balance for us, but it is. apparent that additional legisla- 
tion will be necessary in the, future. The bill itself would write’ off 
the following items: The net. ‘operat ing loss,$84,798,000; administra- 
tive expense, $19,656,000; custodial | expense, $5, 049, 000; arid Treasury 
interest, $88,534,000 through March 31,’ 1958, plus about $7 million 
in estimated interest,” custodial atid administr ative expense ‘between 
March 31 and June 30, 1958; amounting to $205,028,000. -Then 
$62,589,000 for the Department. ‘of Agriculture and $32, 500 ,000:for the 
Interior Department. The total is $300,117,000. 

Senator Ciark. Those figures appear on a sheet on which appears: 
‘Defense Production Act Borrowing Authority Fund’’? 

Mr. Fiorve. Yes, sir. ; 

Senator Cuark. I would like to have that sheet placed in the record 
at this point. 

(The document above referred to fcllows: :) 


*? 


asia Pinapen hee’ Reniowure AutuHority FuNp 


Sum maty of actual and estimated losses through June 30, 1958 


General Servi¢es Administtation: ; Thousands 
’ Net operating loss (all opmmoditie 3) Bette oh oat a * $84, 798 
Administrative expense _ - - - _ - Aviva ways se Le dksiotin ce akecwde ie ee eee 
Custodial expense _ _—._---~-: Bee oy aes er 5, 049 
Treasury intérest__ _. - --- ar! hate ie Eee 88, 534 
Other‘income_ . __----_-- sh pecaei By eee (9) 

Net loss rough Ser. 31, SR sl a as _ 198, 028 
Projected interest, custodial and administrative to June 30, 1958 7, 000 
Total estimateéed:loss through June 30, 1958 - Me 205, 028 
Department of ‘Agriculture Fy ; Z 62, 589 
Department of. the Interior 32, .500 
Total. losses all ageficies through Jwne 30,°1958- 300, 117 


Mr. Fiorre. Senator Capehart, thé losses in the Agriculture De- 
partment consist. primarily of the American-Egyptian cotton, $8.4 mil- 
lion; castor beans, $5.4 million; kenafseed, $1.4 million; and linseed 
oil, $43.7 million; total of $59 million. 

Senator Capenart. Those are the products the Department of 
Agriculture turned over to you under existing law? 

Mr. Fioere. No, they are on transactions that they 
_* Senator CarpgHart. They are on transactions; under the law, they 

turn them over to you? 

Mr. Fiorts. That is; to the DPA inventory. 

Senator CLarx. What was the Department of Agriculture doing 
buying Egyptian cotion, do you know? 

Mr. Fiorrr. There was a time when Egyptian cotton was in very 
short supply. . It is only recently that the Southwest has developed 
a type of cotton that seems to make Egyptian cotton unnecessary, 
and we have presented to Congress a plan to dispose, over a period of 
years, of the Gas staple cotton in the national stockpile. Under the 
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DPA program, the cotton that was purchased was produced i in this 
country... ° 

Senator CLark. This was purchased some years ago? ~ \* 

Mr: FLoerre. Yes, sir. 

Senator CLArK. There have been no recent purchases of dong staple 
Egyptian cotton? 

_., Mr. Fiortre. No recent purchases’ of American-Egyptian cotton 
‘under the DPA program, but the Department of Agriculture does 
carry on a price-support program, under the CCC authorit 

Senator Clark. Can you tell us what the ‘loss to the Department 
of Interior is? 

Mr. Fioere.’ Mr. Medley, the ¢ ‘omptroller of. GSA; will answer. 

Mr. Meptey. Senator, I ‘believe that is mainly thie programs: of 
the Defense Minerals Exploratioti Adininisttation; they in effect make 
a combination, grant.and loan to a small miner: ,If his speculation 
proves to be profitable, he has to repay it; if not, it turns out to be 
a direct grant’ to the miner. : 

‘Senator CareHart. In.other words; would that be amoniite that 
have been spent trying to find. new veins: or: new sources of. supply in’ 
the United States and other places? : 

Mr: Mepvey. That is correct, Senator Copenda: 

. Senator CLarx. Any more, * Mr..Floete? 

Mr. Fuioete. No, sir. I think we, of course, feel strongly that ‘the 
passage of the. bill at this time’is very desirable.’ I cannot foretell 
just what will happen. ‘We have ‘made the best guess we can in . 
saying $314 million in purchases during ‘fiscal 1959, but we would ‘not 
have anticipated a year ago that we would. have had the: amount 
delivered that we have had. 

Senator CaPpeHart. May I ask this question, whether we do or 
not pass’ this law, this $300,117,000-is a loss?. 

Mr..FLorre. That is right. 

Senator Capenart.. It, is gone? 

Mr. Frorre. It is gone; it is over. 

Senator CaPeHArkrt, It is a loss and— 

Senator Clark. You have no‘ collateral. for it?, There is no possi- 
bility of any recoupment, is that correct? 

Mr. Fuoere.. None. 

Senator Cxpenarr. Therefore, if we ‘do pass this bill, you could 
get along without any additional appropriations? 

Mr. Fioere. For this. yéar. 

Senator Capenart. For this year. And if we do not do it, then 
you have $66 million, which-may be enough and again it may not? 

Mr. Fuoere. That is right. 

Senator Ciark. For this year, you hope, subject: to the out you 
quite correctly gave yourself a few minutes ago when you.said you 
really did not know what was going to happen on these option con- 
tracts. Of course, if the worst should happen on the.option contracts, 
you would not get by, would you? 

Mr. Fiorre. We ‘li, you see, the figures on the right-hand. side indi- 
cate where we will be if the bill is passed. That is ‘at the end of fiscal 
1959, we will still have $369 million unused. 

Senator Cuark. That is even if these options were all exercised on 
your outstanding contracts? 
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You samanber,.: you were pretty gloomy about what might happen 
with respect to those option contracts. You used another phrase— 
I cannot remember what it was. 

Mr. Fiorrte. No, that is assuming that the deliveries will be no 
more than $314 million that:we spoke of. 

Senator Ciarx. But they could be, could they not? 

Mr. Fiorre. The oni: ‘be, but we will be in a much better ;posi- 
tion than we would be if we did not get the act 

Senator ‘Ciark. You would be $314 million better off, but that 

me. not be enough? 

r. Fiorte. It-is possible: 

Senator Cuark. I would like'to place in the record at this ‘point, 
Mr.: Floete, a letter directed to Mr. Charles H. Kendall, general 
counsel, from GSA, dated July 7, 1958. It has attached to it tables 
which I think will be helpful to the record on this point. 

(The letter referred to follows:) 

GENERAL SERVICES ADMINISTRATION, 
' Washington, D. C., July 7; 1968. 
Mr. Cuarves H. KENDALL, 


General Counedy, ‘Office of Defense and Civil Mobilization, 
Washington, D.C. 


‘Dear Mr. Kenai: This will confirm our discussions concerning’ material 


'« required by Mr. Halé of the staff of the Joint Committee‘on Defense Production 





with respect to financial losses incurred by GSA and other agencies -utilizing the 
Defense Production Act borrowing authority fund. 

‘There are attached three tables listing losses incurred by agency, program, and 
type of expenise: 

, Exhibit A: A summary of losses incurred"by all agencies as of June 30, 1958. 
These losses represent actual losses incurred through March 31, 1958, and 
estimates for the last quarter of fiscal year 1958. » In’ the case ‘of Depart- 
ment of Agriculture,-the amount of losses has been increased by them 
os the $59.2 million. previously -reported to $62.6 million as of.'March 

1958. We asstime ‘that this is all due to Treasury interest accruals 
Biteh the last report. 
exhibit B:' A condensed profit and loss’ statement: of GSA. activity. 
Exhibit B-1: A statement of gross profit or loss by. individual minerals and 
metals ‘program. . It provides detailed data in support of exhibit B. 
If‘you require further information, please call. | 
_Sincerely yours; 
W. P. Turpin 
(Acting for. Max Medley, Comptroller). 
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Exuipit A 


@ 
Defense Production Act Borrowing Authority Fund—Summary of actual and esti- a 
mated losses through Juné 30,'1958 
{In thousands of dollars] iy 
Profit or 
General Service Administration: loss (—) 
Rubber program (exhibit B, col. 1) ._- $13, 857 
Minerals and metals program (exhibit B, col. 2, ‘and exhibit B+ +1). — 100, 205 : oa 
Machine tool program (exhibit B, col. 3) oe oS ee eal oad 1, 550 . 
Subtotal net operating loss____~- tea ow mw ble ean Si epee ee ; 
Other expenses: ; ; : oe 
Administrative expenses___---- a sts teas soli sh ocaptae eeee — 19, 656 . 
Custodial exmeneets. (2) 6s oo a ck nw wie sce —5, 049 ‘+ 
Treasury ‘interest_-__---2-- wawa sl aee cen Sates ae _° = 88, 534 0" a 
Nonoperating income_ - _._-* 1g rae ae ass datel maallak © Hh acacabelimaaly oititiatl 9 g 
Net loss through Mar. 31, 1958._....--------_--:4----. — 198,028 
Estimated losses Mar. 31 through June 30, 1958: S 
Treasury interest, custodial and administrative expenses_ —7,000 — 6 
Total losses through June 30, 1958__.-.__------_--- — 205, 028 » 
Department of Agriculture: 
Linseed oil program. ____-. it ee a ae : 
American-Egyptian cotton program. oe a ae Lt. “- —$ S71 ' ae 
Castor bean program. 4.222% 6-5 e5- occ o eu -- » —5,391 * 
Tung-oil and -Kemnaf seed and fiber ot ee fees et — 1,460 ig 


Treasury interest--- - - st a —3, 481° 


/+——_--—— ° tf ~—62,'589 
Department of Interior: 
Minerals exploration grants, actual through,, Mar. 





31, 1968_...- Ne , “ — 30, 645 

Estimated. losses’ Mar. 3 31, 1958 June 30, 1958._.._. —1,,855 
Total losses through Juné 30,,1958_- a ree 
Grand ‘total losses June 30, 1958 Se oii ee eee — 300, 117 


! Previously estimated at. $59,200,000. 
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Exuisir B 


29, 1950, ee Mar. 31,:1958 


Statement of income and expense, Dee. § 





Cost of commodities sold: 
—— at seers 
riod 
. Purchases, manufactur- 
ing and direct expenses_ 
Léss: Claims for shortage 
and quality allowances. 


Available for sale_.._- 
Less: ee at end of 





Gross profit or (loss) -- 


Other incéme: 
Te ee 
Rentals........-... bate, the 


Expenses: | 
Accessérial expenses.___- | 
Production guaranties_* __! 
Research and ,develap- | 


Interest expense, other. 
Losses on ad vances 
Shutdown;expense, Gov- 
ernment-owned' plants _ 
Nicaro disposal expense- -| 
‘Contract termination ! -._| 
Depreciation 
Losses on accounts and | 
* notes receivable 
Loss on disposal of assets - 
Lubricating graphite de- 
velopment 
Program expense, other _ - 


Total expemses-_-..-...| 


Net operating profit or 


(loss) bY program - x 


Other undistributed expenses: | 
Administrative expenses _ 
Custodial expense... ..._- 
Interest expense, U. 8. 

Treasury, 


Nonoperating (income) 


Total other expenses _ 





Net profit or (loss) .... 


Rubber 


$880, 848, 182. 


Minerals and 
metals 


‘ 


erence | 


$900, 060, 088. 38 


! 
Machine | 
tools 


(3) 
| 


Total 





| 
mn) ADR 
m0 | s 


0 
867, 476, 899. 91 
1, 338, 720. 72 
$66, 198, 179.19 
0 
| 866, 188, 179.19 


28,710, 008.17 | 


| 2, 041, 201, 873. 72 
1, 027, 952, 797. 22 | 


0 
2, 041, 201, 873. 72 
0 


1, 013, 249, ), 076. 50 


(73, 208, O88. 22) 


0 
2, 908, 678, 773. 63 
1, 338, 720. 72 


2, 907, 340, 052. 91 
1, 027, 952,.797. 22 


1 87 9, 387, 2 255. 69 


(40, 498, 085 05) 





2, 938, 96 


1, 838. 06 
4, 


ma 


fede 


02 yh 








9, 858,.165. 00 


13, 856, 615. | 19 





“? 


15, 286, 157. 
808, 572 


Oe. 


6, 579, 474. 7 


29 
20 





22, 674, 204. : 


&, 533, 883. 


9, 322, 868. 4¢ 
27, 202, 041.7 


ron / 


6, 193, 885. 
124, 329. 


2, 626, 684. 
895. 7 
1, 095, 186. 68 
115, 768. 00 | 
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Senator Crark.’ Senator Capehart, any questions? 

Senator CapEHART. No more questions. 

Senator Ciarx. -Do you have anything more, Mr. Floete? 

Mr. FLoeEte. No, sir. 

Senator, CLark. The staff, Mr. Hale, has a question or two. 

Mr. Hatz. Could you give the committee some information about 
the different programs; : such as, for instance, the nickel’ program and 
its relation to the Nicaro plant? 

Mr. Frorre. ‘Well, under the nickel program, as a whole, we had 
approximately 8 or 9 contracts,.principally with International Nickel, 
Falconbridge Nickel, Hanna, a minor one with National Lead, and 
Freeport Sulphur. In addition to that, we have been oper ating the 
Government-owned plant at Nicaro, Cuba, ever since the plant was 
constructed, except for the period between World War IL and the 
Korean war. I believe in 1942 or 1943 it was finished. 

The plant was originally designed to produce 32 million pounds 
per year. Some 3 or 4 years ago, it was determined that this produc- 
tive capacity should be increased to about 50:milliori. The contract 

‘was let, the new construction .was completed approximately a year 
ago, and, starting early in July, the plant was producing on the basis of 
50 ‘million ‘pounds per year. 

We at that time,-wnder directive from ODM,.were sélling the output 
of the plant’ to industry. ' However, beginning about: November, the 
demand from ifdustry became less and. less ‘until.at the present time 
we are selling less than,20. percent of the productive capacity of the 
plant, All nickel companies have. experienced a similar situation. 

We are proposing at the-present:-time to dispose of the plant believing 
that the Government should be out of the business and since it: is 
a national industrial reserve plant, it was necessary for us. to go ‘to 
the Department of Defense and sécure authorization to either sell 
or lease it. 

We did that’ and. got that authorization last. September, late in 
September. We then thought we would be in a position to dispose 
of the plant. 

The currént decline in the nickc] market has curtailed the sale of 
Nicaro and Hanna Nickel, thereby tying up substantial amounts of 
the borrowing autliority. In addition, there have been tendered to 
the Government large amounts of nickel which have heretofore been 
diverted to industry; some of which, in the case of International 
Nickel: Co. and Falconbridge Nickel Mines, Ltd.; involve premium- 

riced .nickel. Beginning in fiscal year 1960, the Government w : 

écome exposed to nickel tendérs from Cuban American Nickel Co., 
_ subsidiary of Freeport Sulphur Co., although that contract does en 
involve premium-priced nickel. 

An increase in the market demand for nickel can be anticipated 
when market conditions improve generally, but it is not anticipated 
that the scarcities and excessive premium prices that prevailed in the 
past will return, at least: with. the force that they had before recent. 
expansion activities.” It should be borne in mind that, although. the 
nickél expansion program under the Defense Production Act has 
resulted in’ the accumulation of large inventories of that metal often- 
times at premium prices, the activities under the Defense Production 
Act have achieved the real goal of that. program—the expansion of the 
productive capacity of an industry that is vital to our national defense. 
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Senatse Ciarx. We have some additional questions which it might 
help the committee to have answered for the record. _. 

.Mr, Haze. What has GSA done that has'résulted in a substantial 
increase in its: use of the borrowing authority, which is limited to 
$2,100 million? 

Mr. Fuorre. The’ borrowing authority represents the amount’ of 
funds that may be borrowed and:used at any one. time. The gross, * 
amount of new ‘transactions has not increased substantially in the 
past year. ‘However, many of the transactions that had been entered 
ito in the past, for ‘example i in aluminum and copper, involved con- 
tingent obligations. One of the results of the’ current economic " 
recession and the decline. in the minerals and’ mietals markets has been 
that many of these contingent obligations have ripened into demands ' 
for cash in return for materials tendered to the Government. At 
the same time, .the depressed markets have impeded the, sales of , 
materials to industry, not only sales ,of materials such as ‘nickel that, 
had been regularly sold but also sales of aluminim and copper. that 
- were being acquired at a rapid rate. In addition, sales to thé national’, 
stockpile were virtually: discontinued because of a lack ot appropriated : ° 
funds. ‘These factors combined.so ‘as to. inerease “substantially” the , 
need for borrowings from. the Treasury of the United States. The 
borrowings themselves create increased obligations: for interest, and 
the ace umulations of. materials créaté-increased ‘operating and adinin- .* 
istrative expenses.. ° The net effect was that the balance owing 'to the. 
Treasury of the United States increased ,to $1,723 443,000 as of June 
30, 1958: ' Because ‘of the accelerated demands’ for ‘cash, it is antic- 
ipated that the statutory limit on the use ef thé borrowing authority. ° 
ay be reaclied in fiscal ‘year 1960; it could be rewe hed at an: earlier 
date. 

Mr. Hae. Have the increased demands on the borrowing authority’ 
interfered with essential expansion programs? 

Mr. Fronté. The expansion goals under prograrhs ‘initiated under 
the Defense. Production Act have generally been met or commitments 
have been. entered intd that. will provide for their achievement. 
However, the objectives cannot be stated in terms of general achieve- 
ments. An excess of preparedness in one program does not counter- 
balance’a failure to meet the:required goal in another program. The 
minimum required preparédness must be met in each program in 
order to satisfy the needs of national defense. The presént needs 
for additional productive capacity’ are. limited, in number but the 
need for new obligations is known in a few fields: (1) Neéw.contracts 
for mica, a strategic and critical material for which the national 
stoc kpile still has a large need; (2) capital equipment for the produe- | 
tion of jewel bearings needed for the national stoc kpile; and’ (3) a still 
undefined requirement ‘under the existing marine turbine atid gear 
program. Other requirements: ¢an’ be expected to develop ‘in fields, 
such as that of éxotic fuels and high-temperature -alloys. ."Howéver, 
by their very nature those needs cannot be fully anticipated but are 
largely dependent on the results of research. ‘In the absence of an 
indicated, desire by Congress to provide’ relief from the pending en-. 
croachment, on: the borrowing-authority limitation, we have been 
hesitant to incur additional obligations, even-of a contiigent nature, 
although they would appear to be.1 required by national defense. 








30 © DEFENSE PRODUCTION BORROWING AUTHORITY 


While under current conditions of depressed markets in the metal 

industries generally, the outlook is for the exhaustion of the borrowing 
authority in 1960, changing conditions could -materially alter the 
situation. If materials were tendered to GSA at a greater rate than 
anticipated, a more rapid. exhaustion than contemplated would occur. 
On the other hand, substantial improvements in market conditions 
could create industrial demand ‘which would -forestall tenders to 
GSA, eliminating the drain on the borrowing authority and permitting 
new desired obligations to be incurred. 
- . Senator Crarkx. Senator Capehart,and I have been impressed with 
the testimony given this morning and we will consult with the other 
‘ members of the committee and determine whether it will be possible 
to report the bill out at once. . We will expect to take some action on it 
one way or the other quite promptly. : 

We will include at the end of ‘the hearing the reports of GSA and 
the Defense Minerals Exploration Administration and excerpts: from 
the report on the borrowing authority, for the quarter ended March 
31, 1958. 

Thank you gentlemen, for coming down and your helpful. testimony. 

The hearing is recessed. 

(Whereupon, at. 11:38 a. m., the subcommittee recessed.) 
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' GENERAL SERVICES ADMINISTRATION, ~~ 
Washington, .D. 0., June's, 5, 1958) 
Hon. A. WILLIS ROBERTSON, . 

Chairman, Joint Committee on Defense Production, 
United States Senate, Washington, D. C. es 


(Attention Mr. Harold J.. Warren.) 


Dear Mr. CuairMAN: Enclosed is a statement of GSA activities under the De~ 
fense Production Act, as amended, for the period January-March 1958. The : 
statementiis furnished as requested in your letter of August 8, 1957, ; 9% 

Sincerely yours, ; 
FRANKLIN G. Frorte, Administrator.” 


OPERATIONS OF THE’ GENERAL SERVICES ADMINISTRATION UNbrER THE DEFEN 
Propuction Act or 1950, as AMENDED, During THE 3-MONTH PERIOD JANUARY— 
MakcH 1958 fags 


Expansion programs certified.to GSA 


Gross transactions certified to the General Services Adihiniatration through 
March 31,’ 1958, for expansion programs under the Defense Production Act, as’ 
amended, ; totaled $7,769.1 million, for which the »probable ultimate net cost to! 
the Government was estimated at $917.7 million. In addition, an aimount of! 
$677.6 million, was certified as w orkitg capital’ to carry inv entories and, assets 
for which disposition is not now foreseeable. 

During the January-March 1958 period thére were no new program certifida- 
tions to GSA by the Office of Defense Mobilization. 

Revisions in program certifications were received during! the period involving 
increases: in financial requirements ‘as fellows: gross transactions, $0.9 million ;' 
probable ultimate net costs, $57.4. million; and working capital, $275:3° million. 
These revisions included (1) $332: million working capital for the retention ;of 
aluminum and manganese inventories, and (2) revisions in fimancial fequire- 
ments of ‘bauxite, cobalt, lead, tin, tungsten, and zinc, due primarily to changed. 
market.prices or. variations of aecessorial costs and premiums from ere, ; 
estimates. 

Financial requirements ; ; “A, 

It was pointed out in the report to the joint committee for ‘the period July— , 
December. 1957 that borrowing authority requirements probably would exceed the, 
present authorization of $2.1 billion unless provision is made in the futuré for, 
substantial disposals or teimbursable transfers to the national stockpile. GSA; 
is presetitly discussing with ODM and the Bureau of the Budget the long-range: 
financial. requirements for this program and it is expected that the next ‘report 
to the joint: committee: will. include a statement: dn the outcome of these = 
cussions. j % 


Accelerated tax amortization , ’ a 


No certificates of necessity were reconimended by .GSA .to ODM. for consider- 
ation during the quarter. However, GSA+recommended and ODM approved: 3 
scope amendments and 6 time extensions on’ existing certificates. " At, the end 
of March 1958, there were 10 applications for certificates pending with GSA; 
these applications were for uranium. ; 


Loansvand advances 


The status of Government advances, loans, and guaranties for tninerals' nd 
machine-tool programs ywnder GSA’ is summarized below. 

Advances.—At the end of:March 1958,. advances ‘niade by GSA for minerals 
and machirie-tool expansion totaled $211.5 thillion. These adyances from the 
inception of the prograin included $157.7 million for minerals projects and! $53.8 
million for machihe-tool programs. A total.of $30.5 million remained outstanding 
at the end of the period, practically the entire balance being for minerals projects, 

Daring the 3-month period, advances of $3.3 million were made. by GSA for 
nickel and $4.9 million for titanium contractors, and. there were repayments to’: 
the Government of $24. 9 million by titanium contractors, $6.4 million by nickel 
contractors, and $128,000 by manganese. and tin contractors. , The. net reduction 
during the period in the total advances outstanding was about $23.2 million. 
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Advances to contractors for minerals expansion ‘projects and machine tools, as of 








Mar. 81,1958 
Status Total | Minerals | Machine 
pie ~ projects * tools 
ati ictccbsccieinn ccd Meinl at asc sihl ala $211, 516, 702 | $157, 735,000 | $53;781, 702 
Repaid. .__.... be Ie yey Ee ae ie ee 180, 86, 202 | 127,251,586 | 63,615, 616 
Nw edavdade 94, 027 124, 330 69, 697 
RE CRN LN Aa 30, iss 473 | -30, 359, 084 96, 389. 





Government loans. —No new loans for materials expansion projects were made 
-by either the Export-Import Bank of Washington or the Defense Lending 
Division, Department of the’Treasury (formerly Reconstruction Finance Cor- 
_poration) during thé January-March 1958 period on the basis of certificates 
of essentiality from GSA. No, certificates of essentiality were issued by GSA 
during the period for;loans under.section 302 of the Defense Production. Act. 

Guaranteed loans..—Purstant to’ provisions Of: the Defense Production Act, 
GSA guarantees loahs under Government contracts for the procurement of 
materials or the’ performance of .services for the national defense. No new 
private bank loans were authorized during the period. 

At the'end of March: 1958 there, remained 4 guaranteed loans, involving a 
maximum authorization of ‘$49,513,510, on which the outstanding balances 
totaled $45,745,810. 


Operation of Goiernshent-oioned plant 

During the quarter year ending March 31, 1958, the Government-owned nickel 
plant at, Nicaro; Cuba, produced a total of 12,391,000 pounds of nickel plus 
cobalt, at the annual’ rate of! 50,252,000 pounds.’ Nickel sold during the quarter 
amounted to onl'y 2,614,000 pounds; however, each month since the first of the 
calendar year showed.a Substantial increase over the January low. 

The new research pilot plant alid' laboratory at Nicaro was reported as 97 
percent complete on March 31. The railroad and mine expansion projects being 
performed to permit mining and processing Cuban Nickel Co. ores are scheduled 
for completion about June 1, 1958. 


Minerals research and devclodpment 

Synthetic mica.—One new contract was executed, coveri':; research on the 
‘development of.a satisfactory bonded, punchable, reconstituted, synthetic mica 
sheet. Also; negotiations were in progress with the Bureau of Standards for 
additional work on this subject. 

The new contract is with Horizons, Inc., and covers a 2-year period at an 
estimated costof $94,800. . Date 6f execution of the contract was February 20, 
1958. 

With reference to research accomplished to date, in addition to previously 
mentioned results in*making unbounded sheet; one contractor has made progress 
in true ara Stallization*—the formation ‘of one large crystal from many small 
ones. 

Natural mica.—A contract was executed for the design and manufacture of 
a machine to measure the waviness:.of natural mica. This contract with the 
American Research & Manufacturing Corp. was executed February 7, 1958, for 
a period of 6 months at an estimated cost of $14,073. 

Selenium.—tThe final report of the Bureau of Mines on its contract indicated 
two potential sources of selenium in the United States capable of yielding 
substantial quantities of this metal, provided that satisfactory prices could be 
counted on for several! years. -Oné source is the yphosphoria formation of 
earbonaceous phosphatic shales in southeastern Idaho, northeastern Utah, and 
southwestern' Wyoming. The other source is certain uranium ore districts in 
west-central Wyoming, in. north-central New Mexico, and in Emery County, 
Utah. 

The final report on the contract for recovery of selenium from wild plants 
has not been received, bit has been promised in the near future. 

Titanium.—W ork on the final design of the cell for the electrorefining of tita- 
nium metal to produce low-hardness material of high purity, being conducted by 
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the Bureau of Mines, has shown good progress. The cell feed development oe 
gram is underway. ‘ 
The design features of the explosion-proof, skull-type furnace for the melti 
and alloying of titanium for titaniumi-scrap recovery has been discussed wit 
the National Research Corp., and progréss is being made. 
‘No ‘new pilot-plant contracts on titanium were entered into during the period 
of this report. 


' Purchase contracts ‘ ' 


There were no expansion-type ecntracts éxecuted under Defense Production 
Act programs during the quarter. 
. «GSA has been transmitting, on request of the joint, committee, monthly reports 
‘on aluminum contracts under which reductions of contract experditures have. 
‘been effected. A GSA report pursyant to the.requéest of Mareh 19; 1958, rome 
the joint committee listed. reductions accomplished. since Juné 30, 1957, in 
obligations to purchase ‘undelivered portions of materals under the, Defense 
Production and the Strategic and Critical Materials Stock Piling ‘Acts contracts. 

A number of contract amendments during,‘the period-for nickel, copper, and 
cobalt ‘are discussed in the section /of this ‘report on materials:progress.' ° ' 

Foreign mica.—Additional contracts were finalized during the period for for- 
eign mica amounting to a total of ‘1,980,000 pounds, of. which. a mihimuni of 
990,000 pounds ‘is to consist of strategic quality. This program, authorized by 
ODM, had previously been extended to June 30, 1962, to coincide with the do-+ 
mestic mica-purchase program. Gross transactions under these additional con- 
tracts total. $10,568,000. Additional contracts under negotiation invdlve an 
estimated gross total of $5,200,000. 


Materials progress 


Aluminim.—Purchases of aluminum during. the 3-month pikioa totaled $64.7 
million, as shown in the table of commodities purchased January—March 19% 58 
under the Defense Production Act. 

In this period, aluminuin production from all facilities of the Aluminum Com- 
pany of America, Kaiser Aluminum & Chemical Corp.,,and Reynolds Metals Co. 
totaled 768,280,000 pounds. Of this amount, 200,997,000 pounds .were produced , 
by new.or expanded facilities covered by contracts made by the Government 
with these SOI ers under authority of the Defense Production ,Act. It is 
estimated that 149,877,000 pounds of: aluminum’ were made available’ to non- 
integrated users, wits. fabricate but do not produce the metal, in accordance with 
the provisions of these contracts. 

The producers during this period tendered to 'the.Government: 250,731,164 
pound of their production during the production year ‘ended March 31, 1958. , 

Cobalt.—Under contracts GS—-OOP (D)-12205 and DMP-60, Falconbridge ‘Nickel 
Mines, Ltd., agreed to slight reductions in the Govérnment’s obligation to pui- 
chase cobalt. This was part of a contract amendment involving nickel, copper, | 
and, cobalt. 

Copper.—Falconbridge Nickel Mines, Ltd.; has agreed to eliminate from coii- 
tract GS-OOP (D)-12205 the right to put 10: million pounds of copper to the, 
Government. 

White Pine Copper Co. and San Manuel Copper Corp. continue to tender. copper 
to the Government under the floor- -price contracts. During the January-March 
1958 quarter, each company tendered approximately 28 million pounds. 

Nickel.—Diversions of nickel to United States industry were authorized for ' 
the January-March period, but results have been negligible. 

The International Nickel Company of Canada, Ltd.,.has agreed, by amendment 
to its contract DMP-80, to defer deliveries of the 24 million pounds due at the 
rate of 2 million pounds during calendar 1958 on the following basis:.'The 
contractor may deliver up to 3 million pounds, per month during: Oétober, 
November, and December 1958, but shall not be required to make such, deliveries. 
The remainder of the 24 million pounds undelivered at the bginning of 1959 
saan be delivered in approximately equal monthly quantities during calendar 
, Faleonbridge Nickel Mines, Ltd.; has agreed (although the aniendments to 
the contract had not been executed by the end of' March 1958) to make’ certain 
changes in its nickel contracts, DMP-60 and GS-OOP(D)-—12205, as follows: 
‘Under the latter contract, the contractor eliminates its option to put 20 million 
pounds of nickel and agrees to the elimination of 3,500,000 pounds of firm nickel 
due in 1961. The Government, on the other hand, gives up its right. to call 
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50 million pounds of nickel under contract DMP-60 during the period of 1962 
through 1967, and also agrees to an extension of 2 years (from June 30, 1962, 
* to June 30, 1964) in which 15 million pounds of option nickel can be delivered 
to the Government by Faleonbridge. The Government is not to pay any higher 
price for such deferred nickel than that in effect on June 30, 1962, but the 
price could be lower. F iniedhsha the 

Faléonbridge also agreed to } anges in the copper and cobalt portions of 
these contracts, as reportediunder those subjects. 

Rare earths and, thorium.-—Efforts were continued to sell the rare earth and 
thorium residues coming out;of contract DMP-+108 (Porter Bros. Corp.). Ways 
and means are being developed ‘to simplify the packaging and analyzing of the 
residues for the negotiation, of a satisfactory offer or offers. 

Titanium.—As a, result of the substantial decline in requirements for titanium 
sponge, it was necessary for:Cramet, Inc., to cease operations at the Chattanooga 
plant firtanced by ‘Goyernntent. advances and to turn the plant over to the Gov- 
ernment ihn settlement of the remainder of the advances made. Cramet, Inc., 
is acting as the Governmeént’s agent in physically shutting down operations 
and preserving the facilities, and seeking means to settle supply contracts 
for which the Government is liable. Meanwhile, some ‘interest has developed 
_ in the' facilities, and the GSA Public. Buildings Service is offering the property 

for lease or'sale. The cutoff date for-receipt' of proposals: is June 18, .1958. 
Another matter, of, interest concerning titanium. is that Titanium Metals 

, Corporation’ of, Ainerica, having, a contract with GSA, gave notice in March 
of ‘its intention to retire in full the $15 million.advance made for the installa- 
tion of its' facilities at Henderson, Nev. This advance has been. reduced from 
a balance of $5 million to $23, in the last 9 months. The reduction was 
affected largely through the tendering of titanium. sponge at the market price in 
_ ‘lieu of cash, as permitted under, the contract. This is a:substantial anticipation 

of the contract. q 
Purchase programs ' io 

The volume of purchases under the domestic purchase regulations, issued pur- 
, Suant to the Defense Production Act and Public Law 206 (83d Cong.), is 
shown in the accompanying table as of March 31, 1958. 

The’ domestic (continental United States and the Territory of Alaska) and 
‘Mexican. mercury ey program regulations, which were revised in No- 
| vember 1957 and ‘extended through December 31, 1958, were further revised 
with referénce to packaging requirements. The packaging requirements now 
species te the regulations are based on recommendations made ‘by the Stan- 
ford rch Institute as the: result of a research project on mercury pack- 
aging carried out by that organization. 
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Purchases under domestic purchase regulations (Defense Production Act and , te 
Public Law 206, 88d Cong.), as of Mar. 31, 1958 ‘ 


fo ee 


Program 





Asbestos ?.).....- 


Beryl... 
Chrome... -- 


Columbium,tantalum ?__. 


Manganese: 
Butte- 
. Mont. 
Deminz, 
Wen icn, 


-Philipsburg, 


N. Mex.?.... 
Ariz.? 


Domestic stnall pro-., | 


ducers. 
Mercury: 
Pamientlescs.. s-<is40! 


Do-.. ea 
-Mexic: Sioned. 


Mica... 


Tungsten ?..-..,.--.4.- 


Licion che. 

















— a $$$ —$_$_$__—_—_— 


1 Quantities represent deliveries. 


? Progrim complet 


‘d through purchases. 


3 Includes adjustménts applicable to prior periods. 
4 Extension of prior limitation. 


Note.—Chrome 


purchases are made undet ‘Public I 
tion'provided for both domestic and foreig n purchases; re port includes both. 





| 
} 


sten tridxide. 


520, 79th Cong, 


aw 





t 





Cumulative purchases } . 


2, 996, 280 








through— — , 
Termination | Program | Units cl ' 
date limitation. | $ 1 ' 
" June 30, ‘Mar. 31,_ 
el 1957 1958 
adel a — 
| fShort tons, grude No. 1| 1, 499 "4, 499 
1, 1957 1,500 |, an i/or crude No. 2 
{Short tens, crude No. 3.} 850 850: 
June 30; 1962 4,500 | Short dry.tons, bery! ore_ } 1, 467 "1 oe 
.-| June 30, 1959 200,000 | Long' dry tons, chrome 150, 715 , 184, 988, 
| | ore en j/or chrome con- ‘ Pi 
‘ecntrates. : i 
Dee. .31, 1958 |, 15, 009,000} Poun is ecntained com | 15, 580, 392: | # 15, 584, 167; , 
bined pentoxide. 4 
June. 30, 1958 6,000,000 | Long:ton uprits, recoVer- | 4, 106, 196 5, 745, 916 
able manganese. ; ' , 
‘do. 6, 000,000 abi net cehaabea 6,215, 258 | ~ 6/215, 258. 
.do. 6, 000, 000. |, ms Le »--2e-- Ls}, 6108, 316 , 108, 316, 
Jan. .1,1961-) 28,000,000 | Leng-ton units, con- | 13,719, 226 17, 928, 301) 
| tained manganese. 
Dec. 31, 1957 125,000 | Flasks,’ prime virgin 5 8, 596. 
‘ ' | . mercury. 
Dec. 31,1988 | 430,000 | -.».do.. “2-22-22... 0 2, 726! 
Dee. 31, 1957 75,000 |....-do..- +... \ | 0 766 
Dec. 31, 1958 #20, 000 | | .do. a 1,100 
Juhe 30, 1962 25,000 | Short tons, hand,cobbed 11, 13, 618, 
: mica or equivalent. ' 
.|' July 1, 1958 @ 000, 000 | .Short-t-m'units, tung- 2, 996,280 


he 


Columbium-tantalum regula- 
Excluded from this statement 


are the operations.un ler Public Law 733, 8ith Cong., w hich provides for purchases of domestic tungsten, 
asbestos, fluorspar, and eolumbium-tantaium. 


Purchase 8, sales, and transfers under minerals contracts 


‘During the quarter, minerals and metals costing $149.million were: ‘parchlaged 
under expansion contracts, and $3.1 million worth weré sold. 
There were no new’.transfers: of material ‘in. the DPA inventory to the na- 


tional stockpile during the period. 


{ 


"This: was in accordance withthe change in 


policy noted in the report to the joint committee as of December 31, 1957. Sales 
from DPA inventory during the period totaled $3.1 million.. 
At the énd of the period, materials in the DPA inventory amounted to $1,027.3 ' 


million. 


This’ was an ‘increase in inventory of $147.1 million durjng the 3-month 


period, and.compares with $678.8 million ‘at the beginning of the fiseal'year in 


July 1957. 


aluminum ($218.8 million), 
ganese ($111.0 million). 





titanium ($152 


The inventory included large values in tungsten ($325.4 million), 
6: million), and metallurgical man- 


‘ 


= *, 


ts 
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Commodities purchased under the’ Defense Production Act, January-March 1958 


Commodity an “Total purchases 
ie ata halendcliigninmanitsdintedancowmihciinnnaiepinctannpte ati ae $64, 714, 326 
Te I, ca tinicsianiaceenitbad 5, 344, 584 
i lesa pecccea es wo MAN chu lo setmemendt nkantetiias abhi ear dibemguopen ons 77, 605 
(OI dallh i cacti! nabahanandnchanapere Liseotengncthssiea neds as tensiiinstclhdlchan ceili lacmpercie 1, 020, 263. 
Cobalt and cobalt-nickel alloy....-_---- ai nal sla Ei Sa 4, 305, 428 
‘Columbium- ei cca hina a ciccn cine ia dendl wihiaien cists bucks ten 163, 512 
itn aise iscsi Dear ca cottage cli tac bisa lentes esees 18, 736; 526 
Me in dicted ie Niet ble taeda indiana mninn eK memines  Sesbatbantasenm 
ae ae I NSS NS, Sp alae or dnliatpniatisbniceonscaceleee: +. teennientiinhiiienidh 
iat ecstatic tehion ae di endian sasusiiemeemegtb danni 368, 833 
Manganese___.-_- Sepia itenesncnnnitnn lattice nia dselentnn keen’ 12, 974, 678 
Mercury__-- a eal I as ahs deste 2, 296, 314 
csi akan lable aa a al al anaes tee aiesinll Sistine 1, 489, 617 
SI i ccinineieteindaharsie Sia amet Neil alts tascmn siendwinteveycccgphrvnibesiltin tenet 30, 551, 800 
Witentem Ue ee eM Stk Pw de ies eda 7, 736, 529 
I ohn arsmocdnegomione peelings stk ase idiahecnosiisbiasén wink Si time acer (1,,767) 
aa ills Pit Ril eed aa Mbit sain ec A Nitin mccsarsiitntint cattle. ‘dilenmuabeapeiiats 
TN hi ll Sol clade Line ee_Qweaaypnetenapmnmmmmpsinnm ame 149, 778, 248 


Inventory under the: Defense Production Act (commodities in storage and 
transit) ,a3 of Mar. 31, 1958 
| Meeting \Not meet- Total inventory 



































Commodity * Unit of megsure stocK pile jing stock-|In. transit ot ee 
toa * -| specifica- | pile spec- | 
tions ifications Quantity; Amount 
senna isliensianes giant ammalemanns rita] . 
Alva ME ics 2. idly Short ‘ton. :....... 393, 649 4, 938 31, 183 429, 770) $218, 810, 493 
Asbestos, chrysotile... ...,..-.}.--.-do.......!0..--- 1, 499 Bissccesins 2. 349 2, 102, 575 
eet ed Rong dry ton__.._- GENE Sahkdeaied citi a avagligals 823, 461 10, 929. 149 
ae eo eee Shott dry ton. Sa 731 Dee cncisinicnik 1, 243 620, 822° 
Bismoth......... ‘sean enenen=t Pound s......)....- NG ths a cadealowndenaabe 22,.901 52, 362 
| ds ae alle ee Long dry ton!....- 36]. 528, 354)-...___ 528. 390} - 21, 558, 944 
a ng and cobalt-nickel al. Pound.....! Sealed 2, 310, 883) 2, 635, 106 21, 868] 4, 960, 857 11, 003, 265 
Cojumbir m-tantalum.-...4.-}-.- die do 11, 729,'772} 3, 118, 707 22, 604/14, 871. 083 55, 116, 029 
ee Ne ai ile te te cate cease Bh ws leninipianrel 3, we. RDA 6 a 892 1, 496, 693 
SENT | cconcitcoo ic sineeemind a 49, 857 5, 967 2,.450 8, 274 32, 329, 824 
Cryolite._ sl peccesetenee} Short dry ton! ....)..... 38, 968]..."..-_- 38 968} 10, 769, 467 
Fluorspar, a ‘acid Se cardateedstinnn ce O6prsncechJsi OR Ser bk Se re. tk 18, 581 1, 394, 453 
I ss 0) ic aneracemannecedobinid I hdp ole hat igs Snake ae 533 177, 545 
Lead _ paddprembcnenmeen Short ton bs det abil | 27 3, 042 1, 151, 218 
‘Manganese: 
Metallurgical. be hintnhwawan ae ‘apg shun tisnet 34, 762, 599/26, 615, 244) 1, 859, 716/63, ~ 550) +111, 933, 297 
, Electrolytic’: © ...1.2202}...2.do 2.2... lewd ON e535 hah Bie prey 4, 704 2, 951; 428 
Synthetic dioxide______-- I sae ‘ay ton.u.,.- 4, PB). owen 137} 2,042 1, 547, 756 
Mereury..'.i..23:....02 2. Viesk..-. tlt 7, 004) oe 7,094) . 1,596,112 
MMMM socu des codecs wcebedeed Pound" bok Aaeeia 136. 470] 1, 557, 506] "139, 3 353] 1, 833, 329 11, 696, 246 
PO Siw Saks esis unatect et met, si oe ae RE EE one Spare ar 219|63, 393, 784 51, 718, 090 
Palladium,...-.- I aaliapnuliaietas Troy ounce__.._/. a "| 7, 884 177, 312 
Te ne ae eel atid SUE ec de eg Sets udecs 537 1, 037, 651 
RS a dus ediceeme tbe ‘_..| Short ton. .:.:-0-- () (‘) 67 21,527) 152, 585, 496 
Tungsten, J. 2-2-2. 2222-22. Pound, W _......./53, 811, 139/26, 147, 595}. ._.--.-- {#9 958, 734} 325, 411, 731 


1, 027, 268, 958 


Total in storage and in 
SPORTS. nc enccci'nnfondts Rat aL aaa nsineh nl wenhedaaelaguctedens fuaniiancuss 


1 Final determination of quality pending. 


Machine toals 


Five machine-tool prograths. ‘established by the Office of Defense Mobilization 
continued under GSA adininistration during the period. 

Pool-order program.—During the January-March 1958 period, no additional 
tools were'sold under the program. Total sales. and transfers remained at 419 
tools at a cdst of $5.3 million. A total of 406 tools costing $5.1 million. re- 
mained the. property of the Government under this program. » Most of the tools 
remaining in' inventory are’ available for sale for the Government by the pro- 


ducers under sales and storage agreements ith these producers. 
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Machine tool lease program.—_Theré was ‘a reduct on during the- period of 371 
tools on lease costing $1.3 million, of which‘sales to lessees in possession ‘totaled 


47 items costing $0.8. million. At, the end of;March, there remained on lease . ° 


155 items costing $2.5 million and there were in, storage 295 * items costing $5.1 
million. 


‘Elephant machine tool program. .-Contratts’ that , have been made with the’ — 


. producers of extremely large, tools cover a 10-year. period during which the con- 


tractor is required, to maintain the facilities in hiS plant ready, for incteaséd. «° 


production of necessary tools. At thé end of. March, 1958 there were 3 contracts 


, for these facilities: covering $21 items costing’ $5 million for ‘acquisition, trane- 


" portation, and installation. 
M-day machine tool program.—This standby program orenal be slau in 
‘event of an emergency,,and GSA has been authorized to enter intd contracts 
with qualified producers, not to exceed $256 million in gross transactions with 
a probable ultimate net cost of $3 million. Although coritracts are being miade 


with producers, actual production will not be performéd until M-day. For that °' 


reason. no advance or expenditures will be made until the program is'triggered’ 


by Government:notice tq producers. ‘Under ‘the terms of the contracts, working- © 
capital advances,may be made where needed up to, 30-percent ‘of ‘the value of ~ 


the item$’to be produced. 

_ During the:3-month period 1 additional contract w as tendered to producers-for 
5 items yess $0.3 million and amendments to existing contracts were also 
tendered, resulti 


ing in a’ total of 98 contracts tendered to producers for ‘15,363. 


items costing $237:1 million... Acceptances during the period totaled 809 items + 
costing. $20:8 million, which brought total acceptances to 83 contracts for 14,713 | 


items costing $214.5. ‘million as of March 31; 1958. 'Two contracts with a total 
value of.$1.2 million had been rejected as of the same date. 

Mariné turbine and gear rounding-out ‘program.—No contracts have" been 
awarded under this program and further negotiations have been suspended pend- 


ing'a review of the program by the Business and Defense Services Administration 


of the Department of Commerce and by ODM. 


OFFICE OF ‘DEFENSE MOBILIZATION 
Use. and availability of funds authorized under the Defense Production Act, 
Mar..31, 1958 sa 
{In thousands of doll:rs] 
A, SUMMARY STATUS OF FUNDS 


Congressional authorization to borrow. ..-..-.-.-------.--,.--. Lise ccendh comin won aes Sean eee 2, 100, 000 
RGD Rapeeeee Bar, PORTANT enn ee wane creed anwmnccletemsih ae cist a uenumeee’ 2, 077, 225 





; T 
NE SII Gono oo nn occ cen cectncsonsnawnlageinbiianpebbieentecusie nee 
Certifications outstanding - - ...-..-.- Fasten 2 sail g-niarsaige iesneeniges Aue: Sat Donal Weel 1, 934, 174 22,775 
Uncertified allocations. - Lk cede einen cakaan ieee 
Cumulative transactions with the Treasury: 
Borrowed gross ! +0 : ts bas nn. pein nara inp geet ezaaleee ance, OR 
Bea Ge eee naan D sioraisiniegial Ri besidiigtsiints 238, 463 


Nel ements ak Treaay «ooo a i ee 1, 642,768 | 


T 


Borrowing av ee: — Cnt pac ‘and retained earnings of approximately ' 
$17 million_. wnescquecceecescenshaypemanasennetupeilepaticdudeis wa lndld deine 





Borrow ing availability plus cash 2 488, 267° 
1 Includes $116.1 million Treasury refinancing of loans. ; 





2 Excludes institutional tools, 


win eniiiananeaay 143, 051 


. . ta.8 
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Use qed esesleh ite af haa authorized under the Defense Production Act, 
* Mar. 31; 1958—Continued 


‘ [In thousands of dollars] i 
B, STATUS: OF FUNDS‘ALLOCATED; BY AGENCY™=- 



































‘ Bae , ey ces Present “;C ertifications;» Balance 
' ! eee allocation , | outstgnding uncertified | 
| ‘Total, secs, 302 and Bask 7aehe 10 Tas a L 2,077,225)” 1,934, 174 143, 051 
1. Loans under sec. tee aN eae 236, 720 | 69, 280 
, eae atiiin ate Retin tattle tasteless lh Leet 
Domestic loans, Treasury ....,.-......5.--.--2--.----. | ‘+ 256, 000 202, 330 53, 670 
Focal Dieta cyl ore e% | (356, 745). te 
repayments and cancellations........--2..---\-ase--s2e- (184, 418)) ....22...:,- 
Foreign loans, Export-Import Bank......)-...........-. 50, 000 34, 390 + 15, 610 
Loans certified and disbursed_.__._. Fe ae Bi a EN I Redband does 
Capitalized compound interest --.-,. ,-.--------~---,|--------------| UD Es dca p onoouh 
Total certification ..°........0. 2... pobk db lachian bie Pid iicdads GURB biset.c i. 
Less repayments... ..... seas Jena hit 23 athe gah on nd fa dobteadssig-433 10, 728 |..--- ee 
2. Purchase programs, poration ary ‘and working | mo Tass oe se 
capital advanbes under'se¢ Ptah a nanonabeancess | 1,771,225 | 1, 607, 454 73, 71 
Giéderil Giiwiees Aémitdidirstion 8) | 1,665,000 -1,595,325| +69, 675 
Purchase programs (PUNC peu ais os Bess sap. te bs ES otc cag 
Working Ot esses 2 Pod. ese EAR. is aWitents (677, 647)|-.--2....-.--- 
fénse « Mitierals Exploration Administration assist - { . } 
ance (PUNC ')..__.. 38, 800 35, 793 3, 007 
Department of Agriculture — (purehase programs | 
beth gore 4 65, 825 64, 736 1,089 
“Tyeesury Department purchase program, tin (PU NC}. -| 


1, 600 1; 600 0 





C, DETAIL OF PROGRAMS, CERTIFIED, BY AGENCY 
Se 

















| Outstanding 
working Net change 
capital since Dec, 
iticluding 31, 1957 
. contingent 
liability 
1, Loans aidibie dbs. 302, total certified ., Ri leancdbttate abhi ete diedsceues aevace 236, 720 +701 
(a) Domestic loans, ‘Treasury a ae cae Ne te is in thes bss Seat 902, 330° Ars “+701 


Loan categories: 





cat ee ee ee en ee ccdenad unos 
In ne maid. 
Agptoairen Ye oi tt 
Rehabilitation (disaster) 

- (b) Foreign loans, Export-Import Bank..............2.-2----. 2-2 23-- 34, 390 0 

Loan categories 
Sisal, ....'s..- SESE SESE ie ERO Beat dee og Wee 32 0 
I ae ea Oe a ne 18, 078 : 0 
Manganese (including — PN nd Senn newWeanin 16, 280 0 
—— ey hs nical wgieibicewinenll 0 0 
ee CREE RS AE <n tge nb. St a pa a SN 0 0 


*! Includes $116.1 million Treasury refinancing of loans. 
3? PUNC=Frobahble ultimate net cost.to'the Goyernment. 
¢) includes private banks’ share of commitments amounting to: 2,131. 
**Rebabilitation’ ‘loans are actually down to 15,815 from 16,141, Government's share, for this quarter. 
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Use and. availability of funds authorized under the Defense Production Act, 
Mar. $1, 1958—Continued 


{In theunsnile of déllars] 





4 


‘ 





2, Purchase programs, asianieaidiings assistance and widely 
ing capita) advances under sec. 303, total 


fa) General Services Administration... -,- 


RG etna taps Denes axteene 
Ashestos chrysotile. .......2.-..--.: ihe 
_ Bauxite Jambica... 
Beryllium. ......-. ss cantina ditedie curehes nce 
Bismuth: 
CIR. ics Sense site gon hectic pede ihe dasnaiicagigicecleipalag 
Cobalt. : , 
,Columbium-tantalu 
Copper 
Nonferrous scrap. .. 
CPOE, ice snndnnsihds ctl dibasivicendeds 
I i nicht ntneranmanite teed stangesatairdtitt lec 
Fluorsper. 
Graphite 
Se (tie IO Sp seek ead ree era i ae 
SY COs a8 Gobectn ch eee nin ee menion 
Machine tool, M-day pool 
Machine tool, elephant 
Magnesium .- 
Manganese battery synthetic 

Manganese (metallurgical) 

Manganese. (electrolytic)... ....-.------ 
ND WRUINO 3). susie ancaindignemmanes, 
Mercury. 
RN cia re er, Vaca 
Minerals development program ---.-__.-- 
Molybdenum. 
Natural rubber 
Nickel... 
Rutile... .. 
Selenium 
Tin. 









Administrative expense-_........-. 
U. S. Treasury interest expense-- 
C ustodial expense 





(b) Defense Minerals ee ition’ Administra- 


Antimony. -- 


ee an eat ver eee 
OR, oe ne alin Sep tbimem tall 
Chromium. uke di pilin Mefisinaimncapttae tn 
Cobalt-nic kel. sciiiiesieh hope 
Columbium- tantalum. betes haath wii seit 
RE Sauce nalcw ddd ann dasa 

Cerundum. 

PG dhe tase san ino ‘ 
‘Graphite. ._. Sahin oil easddicipeine eek 
Iron. A aiitn igh telal nods pacwebddes eee 
IIR caw onnteln u's oe ngnaeaienann wien 
Lead-zine-copper Pe PRLS AT AE PS. 
PENNS 22). inks ccose dacs sel ee 
USS ib) acide bio dk EEE eek eoRe 
MILT | seit ste rt satanpipadinued demines innate 
Moly a Ponts hair ntl outuseiatnce ee Miia 
PIUIEN,.cWansbic. bcadaecetuanes dtu « 
ED nniid i cwieidnbditbndtaasadddeaes 
IS ik, Raiatclatet«* sinner i * 
MER This oo cccaaruatinae hn acaba Gell 
NI ae i gl ES slg os ate gaa! 
PONE 6. nanbidtcphitadadgiabiadsouand 
PUNE tos ccsdciy'x Weninkng cack Sgn bedi decaenmneiia iad 
cs bln uo cumane $4 ehee.anmaeane 
PP I.. < nis divas agate curds 




















‘Working Net change . 
PUNC ‘ capital ‘Total since Dec. 
31, 1957 § 
1,019, 507 | 677,647 | 1,697,454 «+88; 22 
917, 678 | 677. 647 * Ny 595, 325 "4-332, 692° 
17, 734 260,000 | 4,277,734 | * +4-260,000 
752 1, 395 2147{ , 0 
95 9 ' 95 +95 
1, 092 165 1, 257 0 
0 0 0 f 0 
21, 648 16, 613 38, 261 ‘ a 
8, 036 13, 000 21, 036 +1, 443 
52, 869 19, ai 72, 680 r 0 
(855) (855) | o 
107 107 0 
1, 786 10, 134 11, 920 0 
‘0 0 0 0 
3, 908 0 '3, 908 0 
899 0 899 0 
9, 596 0 2, 596 +766 
1's. 900 | 0 13, 900 0 
3, 000 18, 000 21,000 0 
3, 900 0 7S 0 
18, 390 0 1 0 
0 0 * : 0’ 
109, 831 72, 000 181, 831 +72, 000 
0 2, 950 2,950 0 
50, 000 0 50, 000 0 
0 0 0 0 
38, 045 29, 250) 67, 295 0 
319 0 si 0 
4, 256 20, 688 24, 944 0 
(7, 149) 0} | (7,149) 0 
125, 556 0’). 125, 556 0 
11 0 11 0 
238 0 288, 0 
3,.949 1,040 4, 989 +97 
107; 664 91, 700 199, 364 0 
23, 677 | 120, 901 334, 578 —1, 788 
7,191 0 7,19 +79 
18, 725 0 18,725 0 
88, 078 0 88, 078 0 
_ 8, wri | 0.) 8, 280 0 
T0082 oo an enced >, +5382 
de isGals Ms 2ee ; 0 
OE Ba aoa rs +12 
) SS See er +13 
WO Bobo o icla et Reece aka —5 
Sere al adage eae +12 
GD fides nsec wes Bone ede pane 0 
LO beeks ste hla aa +30 
Be oi 1 lee owes 0 
SE oo Be Sl, aE +11 
P46. sla, sbiAcitieeddolaan, 0 
WOW biu ss ad — cudestydadad acts oki oe 
RT cole thct ss Rect Aogaes +150 
WOME toa 5c waddatnataceeeees +75 
S/9UP Bios pdiad ud asaeee Alle +25 
$600 bse cvageieobeeecls ll: ~13 
A Bedi a cece ureete +80 . 
Me Poel nc cc eaten 0. 
500 fk coii0. 2. jae 0 
SO biseogks ctebeatees- cena 0 
Bb ade dasicen Jo tunmbcstnce +20 
SFE Lt ee 0 
MEA nag Merb cwen onal 0 
WRF i cise ahieds eke 0 > 
WO Eide ert phen bien Soe 0 
SO so ke er cas eee 18 
6, 767 8 oss uag eae. +190 
— ae OOo OOS EEO SS — 
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Use and availability of funds authorized under the Defense Production Act, 
i ‘ io Mar. 31, 1958—Continued 


{In thousands of dollars] 


4 


{ ! 5 Working : | Net change 
‘ PUNC capital Total since Dec. 
i \ ‘| 81, 1967 8 








— 


i t ! r 

»2, Purchase programs, exploration assistaiice and work- 

ing S advances under sec. 308, total—con. ‘ 
* (c) Department of Agriculture... .........-....-- RE Ease. teticaeals a. useanceue O 








American-Egyptian cotton - - _-- Snubs suk i hee. oasee | ride nwgie shined 0 
American-Egyptian cottonseed. . --....-- BE kat casens | 0 
Castor bean equipment... _-...........-- 7 | 0 
Castor beans, 1951-_.--_ ease aeony or GOD dest no Sa, Solo ewtkepskine 0 
Castor beans, 1952 _. % ; 0 
' , end ie 0 

0 

0 

0 

0 

0 

0 






Kenaf seed and fiber, 1959, 1951, 1952 
Linseed oil. s._..,! 


tie Bee awn 
U. § Treasury intbrest __ 





ee ie ee ww ee Rh nw ow mw en aye we en wn ee nn a ee a eR eee eee Ne eRe eee eee 


» 


(_) Profit, 





DeErensE. MINERALS ExpLORATION ADMINISTRATION REPORT FOR First 
QuaRTER, 1958 (MontHs of JANUARY, FEBRUARY, AND Marcu) 


Progress of.the Defense Minerals Exploration Administration progtam for the 
first quarter of the calendar'year 1958 was reflected in the accomplishments and 
activities reported below‘. 

Sixty-five applications received 

Applications for 65 new projects located in 17 States and Alaska were received 
in the first quarter of the calendar year 1958, bringing the total number of applica- 
tions received sincé the start of the ‘program to: 3,785. The 65 new applications 
requested aid in exploration projects for 15 strategic and critical minerals at.a 
total estimated cost of approximatély $4,868,000. The estimated cost of indi- 
vidual projects in this group ranged from $4,543 to $935,541. 


Fifteen exploration contracts executed 


During the months of January, February, and March of this year, 15 contracts 
for exploration assistance were executed. As of March 31, 1958, the total number 
of contracts exécuted by the DMEA was 1,107. The cost of the work authorized 
under the 15 new contracts was estimated to be $486,938, of which the Govern- 
ment would participate to, the maximum extent of $338,494. The largest of the 
new contracts provided for a total expenditure of $106,780, on a zine project in 
Tennessee, the, Government to: furnish 50 percent of the funds. The smallest 
new contract executed during ‘this period was for $4,740, on a uranium project in 
Nevada, with Government participation of 75 percent of the total cost. 

Amendments entered into during the first quarter on contracts already executed 
totaled 70, of which 3 charged the previous estimated costs. The net result of 
these changes was an increase of $7,682 in the total estimated cost authorized 
during this period, and $3,338 inthe maximum amount of the Government’s 
participation. 

In addition to the applications that resulted in contracts, 35 applications were 
denied and 14 were withdrawn during the same quarter. 
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Eight certifications of discovery or detelopatens issued 


The DMEA issued 8 certifications of discovery .or dey elopment on successful ' 

projects during the period January 1 through March 31;,1958. .These 8 certifica- 
tions were on;projects located in 6 States and involv ed a search for,4 different 
ininerals.. A total of 324 certifications: tiave been issyed as of March 31;:1958. 
’ the total estimated’ cost of these'324 certified projects’ was -$21,226,286, and the 
_ Government’s contribution was estimated to be $13,256,447. At the end of the 
first quarter ofthis year, only $10,708,192 of, Government funds had been ex- 
' pended on the 324 certifie d projects; howev er, 17 of them had not been completed 
or terminated and additional funds are expected to. be capened on some of these 
projects. 


Three hundred and forty-six sadiiiaiiels projects have found ore 


Tn addition to the 324 certified, projects, 22 others have found sufficient oré to’ 
indicate the probability ef their being certified when the explofation work has 
advanced sufficiently to permit.antevaluation of the ore showings. During the ' 
first quarter, 44 certified projects paid woyalties of $133,332 to the Government 
and 26 uncertified projects paid $40,193. Four of these 26 projects paid under . 
, royalty agreenients. During the life of. the program, royalties amounting to 
$2,008,880 have ‘been received on 223. ce rtified, projects, and $336,953'on 127 un- 
certified projects, 18.of- which have paid under royalty agreements. Thirty-one 
certified projects have repaid. in full the amo nts contributed by*the Government 
aggregating $492,281... Total royalties paid’ to, the Government amount to 
- $2,345,833" The net recoverable vabte. of the minerals produced, on which royal- 
ties have been paid, is, approximately $48,871,000. The ‘potential ore reserves 
on the 324 certified projects. are estimated to have a net recoverable ay of 
$466 million ‘at © irrent market prices. 


A udits completed | 


The DMEA Contract Administration and Audit Division commbaand 34 ‘east 
audit, reports ;and reports of ‘review during the first quarter of 1958: | Through 


March 31, 1958, 148 final audits, 742 reports of review,,and 196 interim ‘audits +: 


had been made. ' The total of 1 086 ‘reports réleased by, the Division covers 913, © 
projects, of which 23 are still operating under JDMEA contracts.. Governme nt ” 
participation in the accepted costs dri the 913 audited projects was $17,454,727, 
or 84. percent of the total disbursements made bn all projects since the beginning 
of the program. 

During the same quarter, 40 audit certificates and réeports.of review on. royalty 
payments were completed by thé DMEA auditors, bringing the total to 284 since 
these. procedures were adopted. Sales: of thine ‘rals totaling $3,572,904 were 
audited and royalties amounting to’ $180,131 were: verified during’ the period of 
this report. Total sales of minerals amounting to $27,014,831, on which royalties 
amounting to $1,315;579 were verified, have been audited since the start of auditing 
procedures for roy alty payments, 


Statistical summary of operations 

The attached tables give a summary of operations under the exploration pro- 
gram to date. Tables I, II, and III present current data,on commodity, State, 
and regional distrib .iti »n ‘of contracts. Table IV shows disbursements of G' vern- 
ment funcs; table V gi -es contract data on certified projects ds well as terminated 
projects; and table VI gives a recanitulation of activities durirg th: first quarter 
of 1958. Chart I is a presentation of the current ‘status, of all, applications 
received. 
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Report of exploration assistance applications for March 1958 





Number of 











1. Applications in pkocess: applications 
os i. 2s lalpinasadhaeamicnnestunsneceneasansdsonmecde 131 
i De ae i ck a dean ub owadcnndechubeleecees coe 26 

Total in process Se cee ae aenia tube ohuning 157 
A. Actions completed: aaa 
eee executed... _ ._- Wealen tied eadiln ake tecngenlinsdioen nO a eo ee 6 
I i aS ed Jo a ish enichbadnbewsebionieede 18 
I I i es dir cal eal dal ab dnenoanehiindeddeeanconessoenn'’e 7 
Total completed.*._ 1 /-..2.--2 2. Li seabedeeeisetncshs cedtantitediven sau bs + $1 
Total in process gs of ENE SRO adic atndicdienescapmne sores 126 
’ B. Stages of completion: p 
\  eenery NEE Se WOOT IND nn oan cniwas bbdsccnnccecencetaccencdnce ll 
, '-Awajting additionghinformation from I ea a a 3 
; Ro ee ee 66 
, Final stage of processing ss Sls il Ole Sie wihss chin titibekods eiken ll micadademee 46 
Total in process as ns aimee Aus n an adailenels 126 
. Location' of applications. in process, W ashington office divisions: 
1| Base metals .-_._!. lin lie the cpt heals Sip CEM hd edd Lteeakndaadt beans beak 16 
en UD POON Pe el ewe ce ‘ i 6 
Noninetallic minerals -..4-...............--..-.-.-- : 20 
Rare, and > > a metals En © ohio ended hate wal SE nc Saneobes wk 18 
Solicitor’s office __ ie hes Lika Salou 0 
id deen ipaigt SaouiadbialMiineewdeonmanth® . 60 
Field teams (for on-site examinations): 
REY Sd, Sheehan ot, Sat Cla didi ddan dw ienns cainibdebiokn «tad ce seumaats é 9 
BION TEL > se coccatinadioonns I a i OR al Oe by 6 
«Region THT... 4.2.2"... i aca ecnsaiite eke iin ce abcies Shido a nating 0 hig canstelessidia Mkatceass 20 
Region Fee ene ee ee ee ee cen pool eat. Selva ee 1 
| ENE We Sack h cme bok Noicanianliea Lgl scl deiewion wees eeetasc maton ‘ J 30 
I a es as eee bap hewn pa 66 
Total in process as of Mar, ESS ki tated Ue ad ee aad Elec 126 
2. Commodity distribution Of applications receiv ed during March 1958: 
Lea nia ellen aon a “ — on 
: Num- 
Commodity ber of States 
' appli- 
cations 
Cobalt- nickel, Sc ieadh Laie eitantiedie-yahalinaies 2 |. Alaska, Maine. 
Fluorspar...'-! aan Kshs ewe eae 2°} Kentucky. 
AINE ins pecdnwncannnnsse (hehe 1 | Missouri. 
Manganese and fluorspar- -'t -....'..-- 1 | Colorado. 
Mariganese aid lead- MED ru sannenle 1 | Montana, 
MIQUE .0...--- 6 Se05---52y Loseesisee 1 | Oregon. 
bt 2, Silen cde hake maahin as pobae 9 | Georgia (2), New Hampshire (1), North Carolina (6). 
Molybdenum.-_----. ake 1 | California. 
Thorium and rare earths_..’--____- 2 | Idaho. 
RNR... dcconannes sarap tg tis ina | 6 Colorado (2), Utah (1), Washington (2), Wyoming(1). 
PN oe eee euldea son 26 | 
a 





3., Summary ‘of.actiohs tak>n on applications recived to date: 
Applications approved anid contrac ts executed 


Applications denied - 


Applications withdr: awn - 


Applications in process 


t : : 
Total number of applications received: : 


Number 
1, 107 

. 1,873 
679 

126 


.. 3, 785 
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Contracts executed during March 1958 




















Name of operator |. County | + State Commodity |Government}| .Total 
¢ j ‘| participation} value 
j 1 FS eal "s 
a i ' , a | ' Pi 

Dewees Oetid., ontod.nscaewcaes | Converse....| W yoming.. hioches ae Uranium.-....-. | $17, 964 $23, 952 
Huskins, Huskins & Petty. | Mitchell. --| North Carolina -| Mica_..___-.__- | 3, 573 4, 764 
New Jersey Zine Co.:...------ ad Hancock _---| Tennessee __-_.-- FIO tine 53, 390 106, 780 
Phillips, Cecil R., et.al....-_-- } Yancey-...- North Carolina | Si nd A| 4, 818 6, 424 . 
Stocks:Gramlich, Ine..--__----| {, San Juan....) Utah......,.-..- Uranium _-._..- | » “21,215 28, 286 
Kohlmoos, Wm. Brandt, & | PEG indices | Nevada*...:.... faded OO a cicintictdi | “+ 3,555] _4, 740 

Corder, Ted. I, | 

' | ,° 

‘ << 174; 946 


TONNE oie ann pnewlecas fine leanuadeeenasccomseeen oneid|tncrenaperenseces | 404, 515 515 


(eanlnece icant ; - 
NotEe.—In addition to the above-listed executed contracts, 17-contracts have been approved but not yet 
executed by applicants, amounting to $416,709 Goyernment participation and $680,16¥ total value. 


Contracts terminated during March 1958 
























































. | ; , rl , —— 
Name of operator | County: | State Commodity’ |Government|’ Total 
? | at : ; Pas participation; value 
salle iliac alpaca ss Lesceciicgsemmshaiatsisalegeat tial es pictiatiaheaatiemtl ceeierienienatctadaiclled |_| ines 
| ‘ ’ ’ ’ } 
Daubert Chemical Co--_..._-- | San J uan_...| Utali_...-!---- Uranium_______ $20, 106 | $26, 808 
‘ Four‘Corners Uranium.......- | Emery-_.--: OR, 25s es 2. x4 76, 944 102, 592 
Paul 8. Huskins et aJ,......._-- | "Mitchell. _- Notth Carolina .| Mica.......--.. 3, 156 (4, 208 
Murphy Mining Co.____..- .--| Yaneey-...- ee Masa nt5k5 enc sesahel 3,177 4, 236 
New Idria Mining & C hemi- Mesa. .*+..-- | ‘Colorado. beeet. +_| Urahium___’-"- , 40,083 |, 53,444 
‘eal Co. ' . ‘ ’ 
‘ New Wellington Mines, .Ltd - -| | Clallam. _--- Washington ee Manganese __.." 11, 160 . 14,880, 
Pacific Northwest Mining Co_.|' Stevens- . -- cust oack Lead-zine_-..._}., 14, 605 29, 210 
Pioneer Corporation of Idaho... Missoula_:...|’ Montana___..--- Manganese-.-__- 16, 185 21, 580 
Western Resources, Inc......-- PURD. cq cascet, CU enapecmalwan Copper-lead- 16, 634 33, 268 
zinc. 
p He! sonal aS 
TOM. ociis)-~(o tacks fetes iad dl sect pamaal 202,050 | — 290,.226 
Contracts certified during March 1958 
? 
—— — l A Lu é 
Name of operator |}, County State ° | ' Commodity Sdninnd Total * 
| : ees value 
| 
Charles M. Coleman et al!...-- Fremont ..:|, Wyoming--_-._- | Uranium _...!.- $13, 737. 00 ‘sig, 316. 00 
Cordero Mining Co..-.-.----~-| Pershing. ...|: Nevada-___...--- | ‘Tungsten --.._- s 940. 35 | ) 57, 253. 80 
MR oes | , a sino iaceliarcantecbccie op " 56, 677.35 } 75, 569. 80 
' i — a a 
Contract amendmént data 
en oe, 7 x us a | > , sie a, 2 Pt 7% ee a ve a5 
| |}, Number Net dollar;changes 
| * Total’ |, changing eS ea. a i 
| number | dollar | 
amounts | Government; Total, value 
participation 
Cusrerk shames co aco it Sac ingdeee eee ite oe SS ee tae cceike Ghenia 
Total for program... -..-- Swe Ee hee koa 2, 315 | 210 | = $3, 718, 233 | $6, 157, 303 
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TaBie 1V.— _— Minerals Reploration Adminietrabion disbursements, by region 
and by month ’ 


REGIONAL DISTRIBUTION AS OF MAR. 31; 1958 


” Regional dis: ' 





























bursements ; 
pgion-I_\..-.'.- 4 sents Rapes erode t PORT OT he ED ee Sean: Poona tie $7, 172,188.62 “ 4 
fegion IT. .-....- se baie ead wc tapered ates wailed apc d ese coc a ac ® : 
Region III-.._- sf dastialid Se i ulin: wien 'g adhe gig Polestceraliniy pecul im tclavseiannkae a 6; 810, 583. 61 
Regian IV -----.,- nantnerbashwecanla a dewdingpindalenh sims Sdeeiie ena ciines an seasn aha 786, 148. 52 
Region V - - “es sie: ignite seins bmiceicssned aetna aad baried at Wile inicaaaaama died ‘ = ibedeane 3, 338, 114. 92 
TOME. nonsts = cnet nphjamiiwtre ad oaesstentdpalal aN year ie jaw sca |. 20, 760, 526. 03° 
es od i as ofS: 4 bed ee 4 te + 
MONTH-BY- MONTH ‘REC APITU LATION 
Month-by- | Cumulative ‘| t * Month-by- Cunfulative 
Month. | month dis- | disbursement | ° Month month dis- | disbursément 
bursemént data He, 2 burssanems ate 
1951—July_-. re $12, 125.62 $12,125. 62 || 1954—Decerhbe Big $261, 031. 26,.| $11, 711, 921. 29 a 
August. 64, 764. 53 76, 890. 15 | .'1955—January - - +--| | 158, 394. 47" 11, 870, 315. 76 : 
September-.-| 238, 885. 60 | 315, 775: 75 || - February..,°.| 233,915. 43' 12; 104, 231.19 
October_...--| (229, 621. 57 | 545, 397.32 || March. --.- + | , 223,593.60 | , 12;827, 824.79 
Novemmber...-|. 211, 127.61 | 756, 524. 93 ||| Be 0s2s0s 228, 966. 08 12, 550, 970. 67 
December. - 217, 04. 64 973, 579. 57. | May-‘..-.-.-. ‘ 206, 502: 41 -| :; 12, 757, 473. 08 
1952—January..-...| , 261, 280. 43 | 1, 234, 860.00 || ~ June.s.--2.-| | 180,255. 97 12, 887, 729. 05 
Febrwary.....| ~ 245, 613. 20 | 1, 480, 473. 20. | + July_2__-+-,-.| 271,065.54 | 13, 158, 794. 59 
March... ...-: | 231, 786. 38: | 1,7 712, 259: 58 || August. en 243,189.30 | 13, 401,983. 89 ‘ 
ONT. ou ccinn ae 298, 113.°56 | 2, 010, 373. 14 | September - 189, 620. 62 13, 591, 604. 58 
BP ii ncin aee | _ 346,528. 97 2, 356, 902.'11+ || October - - .-- 235, 965: 74 13, 827, 570: 32 
June. -..i----| "329,879.73 | * °2, 686, 781484" || November...-| 2/0, 902,.01 14, 098, 472. 33 
We as irene, | 818, 734. 92 3, 005, 517. 76 || Decernber - . 231,812.40 | 14,330, 284.73 * 
August ===] 307, 488. 00 3, 313, 004.76 || 1956—Janudry- - ._| 198, 272, 86 14, 528, 557. 59 
September_--! | 316,037.14 | 3, 629, 0417 90. || February..-- 294" 737 03 » 14, 823, 204. 62 
October... .- -| 714, 966. 75 | 4, 344, 008, 65 || Mareh___-:--| "191,045. 49 15,014, 340, 1’ 
November-_.- 450, 223. 06 4, 794, 231.71) |} AOE cults 293, 718.26 | ..15, 308, 058: 37 
December_...| 347,056. 64 | 5, 141, 288.35 || ‘May :...--- -| * 269,458. 23-| 15, 577, 516.°60° 
1953-—January -- | 451,802, 16: | 5,593, 090.51 i| , ane... -| | 288; 413.05 | + 6, 865, 929. 65 
February.---.| * 305, 978.26 | 5,899, 068.71: || Hily_s---2-,+-}* 261, 901. 74 ‘16, 127, 921. 39 
March... ...-|  - 358,390. 45 | 6, 257, 459/22. | August_...---| 229, 451. 95 16, 357, 373. 34 
April. _/..| 306, 482. 97-| 6, 563, 942519 || Séptember_.-|, 275,052.02 | | 16,632, 425. 36 
BPN. 0 5e5 Se | 182; 194. 01 | 6, 746, 136. 20’ || October - -. - -- |, p21, 393. 44 16, 953, 818. 80 
June.: .2--5..] 331,219.20 | | 7,077,,355. 40,"||. November.....|" 196, 186s64 [ *” 17, 150,005. 44 
July.:-2.2----| . 301, 141. 12 | 7, 378, 496. 52 |’ ’ December--_-| * 267,647.80 |" 17,417, 653. 24 
August_ 384,541. 11 7, 763, 037. 63 |||. 1957--January ------} 268, 718. 05 17, 686, 371. 29°, 
September._-|; 312, 607.92 8,075,,645/'55 | February-..--.| 308,062.23 | 17,994, 433, 52 
October - - ...- 387, 113. 53 ? 462, 759. 08 ,|| March- cae 244, 145.08 | 18, 238, 578.60 
November....| 242, 030. 86 8, 704, 789. 947, || ‘april! asta 234, 424.60"| + 18, 473,003.20 * 
December_...| , 314, 724.19 9, O19, 514. 13 "|| May-----.--|* 154, 271.03: 18, 627,274: 23 
1954—January ---: | 279, 962. 78 | 9,299, 476-91, || FOB. snes 3s | » 168; 752: 79 18, 796, 027. 02 
February....-| 189,661.43 | 9,489, 138) 34 |) July._..-_.»_-| + 282,927.72 |* 19,028, 954. 74 
March. - ~-.:>- 322, 197. 90 9, 811', 336,24 |} August......- 238,039.17 |: 19, 266, 993. 91 
Det) tate 182,:113.97 9, 993, 450. 21. || September _ —- 196, 805. 19 19, 463, 799. 10 
May..-: 205, 703.56 | 10, 199, 153. 77 1] October: - --- 260, 631. 41 19, 724, 430. 51 “ 
June. -- c | 252, 839.69 | 10, 451, 993. 46°) November_...| 192,717.91 19, 917, 148.42 * 
SUES civics 158, 996.08 | 10,610,989. 54 | _. December ---- 291, 656,95 | - 20, 208, 805: 37 
August-_- ---| 221, 758. 43 10, 832, 747. 97 || 1958—January - - |. 189, 258. 14 20, 398, 063. 51 
September- - - 227, 204.33 |. 11, 059, 952. 30 || February_...-| 176, 812.30" 20; 574, 875. 81 
October...-..| 189,222.71 | | 11, 249, 175.01 | March.:-_..:| 185, 650. 22 | 20, 760; 526. 03 
November.-.- 201, 715.02'| 11, 450, 890. 03 . 
| | 
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TABLE VI.—Contracts and amendments executed during the months of January, 


February, and March 1958 
COMMODITY DISTRIBUTION 


















































| of mae 
| Government}. Value of 
Commodity Number | _participa- contract 
tion 
Cn ee ie se Moe 1 $4, 739 1 $9, 550 
BI a eine ac Lercrand didn wlnadlp aie Se ae: a ae eg 1 | 53, 390 106, 780 
Manganese 2 | 1 43, 293'| 1 57, 724 
1” Ra ey eae AEE a AFM iter ese 1 12, 390 | 16, 520 
Mica... . 2 9, 351 | 1 12, 468 
Uranium E 9 218, 669 | 291, 558 
Wi ik ae ae ie 15 | 341, 832 | 494, 600 
STATE DISTRIBUTION 
Government | Value of 
State Region ' Number | participa- contract 
tion 
A cae As eg tee Ak Pee, © | + EER 1 $54, 468 $72, 624 
Re lr ee ea a ae eae FR ak 2 48, 405 64, 540 
Colorado.________ Zoek Seat ee ures. Si tare Beso 20320 4 3 33, 978 45, 304 
ONE ii lt ath OE ek ee em Wr ee eR es Lie y 1 960 11,280 
I ec re toes Cry te Uh ee cose ous Dee eee on tae caalaes | 1 4, 739 ,, 1 9,550 
OO ees ees Bechet cette ape ALS eet es 2, 13, 194. 17, 592 
I a i ee eee os a ES EIA IE Wii acc ecnt heat 1—2, 361) | 1—3, 148 
Orth Canine... 5... SAE alter Me eee 2 | 8, 391 » 11/188 
IIIs a pea vagy WB de We as oak ks 1 53, 390 106, 780 
| CIR ESS he IE ct hE la aC Rca: | eee ee 1 | 21, 215 28, 286 
I ahi nares Sel ch cacale iettea bd as ee el 1: Cate eek 3 | 105, 453: 140, 604 
Total se eae Ne 15 | 341; 832 | 494, 600 
ele ; oe 
REGIONAL DISTRIBUTION 
—_—_—__—_ — aa ee — a ee ee pr T —_ 
Government} Value of" 
Number | _participa- contract . 
tion + , 
| 
SS Se. eee - canes ee ——— 7 _ oe — | . : 
Region I.__/__..- 7 coals i V $4, 739. : 1 $0, 550 
Region II______. iad IR TERR AMIS EUS BE ag hd 4 61, 599 | 82, 132° 
TN IE 56 sehen, Sasalecdens sn ec eee 8 1 212, 753 |, 1 283, 670 
WN Weck: cocenet ke ee ble eo ee 3 1 62,'741 1 119,.248 
Bia se eo : : 
ees oor) tS a | 15 | |, aat,8a2 - 494; 600 





‘Includes amendments executed during January, February, and March 1958 which increased contract 


amounts. 
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alin ON BoRROWING AutHority, Marcu 31, 1958! 


Report to the Congress pursuant to section 304b of the Defense Production 
Act, as amended 


TABLE ee certification. and balance of - borrowin 9 authority available 
auc the Defense Production Act as amended, as of Mar..31, 1958 


(Thousands of dollars] 






































Certifications 
Alloca- i ee ey Balance 
Activities tions and Working capital Repay- | available 
reserves | Probable ments ‘| for pro- 
‘ | | ultimate'| Total gram 
Loans "| Revolving}, net: cost 
funds 
' earl OA range botnoa dR ———|— ee a eS 
Under sec. 302: | 
Reet of Treas- { } 
shh Lili ihe San Dale ll $256, 000 | $386,745'|__.._.-.,2-}.........--| $386,745 | $184, 415 $53, 670 
Export-iimpori Bank... 50, 000 MM oe LO ewan 45, 118 10, 728 15, 610 
Metal... 2220-de ss : 306,000'} 431, 863:)_ are 431, 863 | 195,143-| 69, 280 
Under seé, 303:  ‘ Po > Dgebn A’ ees Steril ee ae ea 
General . Services: Ad- | ' 

ministration _..--..--| 1,665,000 |. _......., | $677, 647 $917, 678 | 1, 595,325 |. 69, 675 
Department -of Treas- ; 

a itch atalino ctind SN ee eee oda os 1, 600 Vp beers ake 
Department of Interior MEPs ancl de A can otal 35, 793 | 36,:708 |. ....2..- . 3, 007 
Department of | Agri- ' \ | 

SE DARL ER RM eee ee cee ed 64,.736 04.738 |... 1, 080 

POO éctecihas banal ip tte Blu lceces t. 677, 647 | 1,019, 807 | 1; 697, 454 |._._-_-.-- 73, 771 
Total (secs. 302, 303).| 2,077,225 | 431,863 | . 677,647 | 1,019,807 | 2,129,317 | 195,143 | 143,051 


Reserve unallo¢ated by 
Office of Defense Mobili- 














I tapiaice iniacsratnieaiatel RNs hel ais it is altel taeda cicelhd saear an aiatoetnaidlne eww 22, 775 
Total fund_..........| 2,100,000 |.........-}......-.,- NG Eo occ gda ie  iacens 
Total available for | 
OW PORTA. bce nncenlinlacesneesnc| seancdenana iia a ieee Mel ae ala Po eect ats 165, 826 


: } | | 


TABLE 2.—Unilization of authority to borrow from U.S. Treasury, as of Mar. 31, 1958 
[Thousands of dollars} 














| 
Transactions with U. S. Treasury 
: Total oo ac Rea a a 
Agencies authorized:to borrow from ‘'| borrowing | | Available 
U. 8. Treasury authority Cumulative amount Balance | for 
allocated | CC—‘(CNSC}SCOuttstand- | borrowing 
| ing 
Borrowed | ae | | 
leicht ay ia F Leck . S ee 
sich oie Binlaondu ell oe eae $2, 077, 225 | $1. 890, 131 | $247, 364 | 4, 642, 767 | $434, 458 
General Services Adrninistration|........- | 1,665,000 | 1, 488,700 | 125,000 | 1, 363, 700-| 301, 300 
Department of Treasury (RFC) _.......... 257, 600 276, 355 | 108, 520 167, 835 | 89, 765 
Export-Import; Bank: -..-....-2.2-.u.---. | 50, 000 45, 643 13, 844 | 31, 799 } 18, 201 
Department of Agriculture !__.........2.-.! 65, 825 | 50, 433 | 0 | 50, 433 | 15, 392 
Department of Interior. .......2..--.2.2.-- | 38, 800 29,000 | 0 | 29, 000 | 9, 800 
| ' | | 








! In addition, CCC funds are’being' used temporarily in lieu of borrowing from the Treasury. 


1 Executive Office of the President, Office of Defense Mobilization.. Prepared by General Services 
Administration. ‘ 
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TasLe 4.—Programs arranged in order of magnitude, Mar. 31, 1958 
GROSS, TRANSACTIONS CONSUMMATED 
Program Amount Program Amount 
, Thousands ' . | Thousends 
ii te aii a hae wash was 758, 275 Copper and cobalt____." a ae $22, 400 
—_—_—___——|| Castor beans... -_...7:'...----.-----.- 22, 098 
pO Se ee ae | Selb SO FRR iat snk nc ecesas\ remains 21, 057 
Machine tools (pool oe and lease) 1, 285, 505 |i Dolomite.-........ 2... kee Jo inl } 20,000 
DE chhischducwaievenecsut agen $82, 671 || Rehabilitation loans_...............-.- | + 18,670 
Ct wanebecadedtuccctiaixuaradind 788, 016 ||: Machinery and components... __.....-| 17, 407 
Nickel. .......:\.- rena tae tae eal 784, 327 ||» American-Egyptian cotton___...-....: | | | 16,338 
en So ooo S25 oe cece | Meee OF I on oaac dancenssdaesc posers | 15, 966 
IIL ie dissn ish an stioecie rhs! sada | 373,263. || Aireraft and aircraft parts.__.. | _- | 15, 744 
I occ wide neat sseodanmnusaelel Ne i SE x cadets Llaledh uae doaocunenae 15, 538 
ie Leen doses seeeaewaddaany ie a 221, 553 || Electric, electronics, X-ray, ete... + oi 14, 777 
Spee areamengeg SLi ieata ae |’ 130, 612 || Lead-sine../ 2s oe tT 8, 734 
SR ita iar ntip  nicsocndn tenes LED, ABD: it: UPR aS si 3 pow see qaseceaneees Ie 7, 581 
Operating, administrative, and: in- || | "TROUMMIORORERON. .. oo nce se rtovndlican i 5, 610 
terest expense.....,............. -dakal 111, 277 || Petroleum and petroleum products. + 5, 241. 
Columbium-tantalum 98, 877 ||, Machine tools (elephant) --...-..-..-.- oe 4, 989 
Molybdgaum See a a see e aie 94, 664 || Lead-zine-copper-.!/.-.-..---2--1--.-- | 4, 523 
63, 582 ||, Coal and ,coke_- _-. Ss ial tele ataaee ail aepend * 2,227 
62, 640 ‘|| Asbestos, chrysotile! __-....--.+.---22- 2, 146° 
48, 659 | Kenaf seed and fiber--.......-..- “d 1,728” 
ss, 00 || Graphite.- ...--....--.,.---4---. 900 
40, 787 I Mineral development____..____--." _- 382 
Other expansion programs. ...-...- bal 32, 260: || ‘Rhveeerths............--.-----4--.0. , 315, 
Ne ee in vetted cele Some ancl | 30, 485 i! Machine tools (marine turbine and | 
OIE a icinte wedevs shduee dah thanasigin 25, 650"), gears). .-----------------++-- » <cnaca 25 
sn ae | 
PROBABLE ULTIMATE NET COST OF! GROSS TRANSACTIONS. CONSUMMATED 
Program | Amount: || Program Amount 
ttn se nies gre! ye ff eeneieesocinh ssa are 
} ’ i} 
| Thousands | Thousands 
hi os dadaidnssn seals ‘ain $949, 493 ||" Rubber______..._..--- si icabttaaacsian dine (7,182) 
amcmeletad NS ciarine seks ctcdnens ddaaenel 6, 767 
ss i anyco nceb denn snie act 217, 558 Bo ee ee “| 5, 789 
Terk ene ibn tht tna le oe TORS fi Tih. 5354 eek See 5, 158 
Operating, administrativ e, and inter- || \Lead-zine-copper:.__..-!2..--.2i----- 4, 523 
were oo ee 111,277 || Other expansion programs... ....._- 4, 439 
Ds stdid vale xienendetaastdieneaie L0G; 222 Ih, PURINE 2 5. oncnxdcnlnwessesseesuupe 3, 978 
MAMIOIE 1. concaccnsedicche= se ‘--| 109,972 || Lead.......--.....- sabcaitibin Se tee 2, 595 
Columbium-tantalum.-.._.......-..... 52, 553. || Mercury... <_- sean do alate db elas Maas 2, 030 
Ss sic: dace lin ets nel oeaiey rudaiiiie Seal TT a eee 1, 786 
Wr lnuiei dts cian Wkain tedden aati | 33, 222 || Kenaf seed and fibér__.--.------. 1, 388 
OS SS BO See: , 722 || ' Machine tools (elephant) -.......-- Lasied 1, 352 
a cipro nbiet nein eevee teach 20, 452 GI, .. wine nk hen, Aa eed 900 
Magnesium 18, 390 || Asbestos; chrysotile. _........:......-- 751 ’ 
Aluminum... Jef 7, 543 IN. ties accinine opeweaa ie 583 
Machine tools: (pool ‘order and le ase) y 10, 788 Rare earths - - aia aeiitian cata cil 315 
American-Egyptian cotton. _.......-.-- | OT Sy hic ngecnnaosaeuittinnannn daar 88 
Be on on wn aneccn kcaustinwaseddiis 8, 734 | oF tools (marine turbine and 
CS cis lbs p Wace ade eieaenn saeauen FE th) OAL, 5 clinsn icici etgiain wuacaleall 25 
PD csi h stbcde teeter eini bilis nxt hata cet 194 2 


pe eh - — — SD 
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TaBLe 5A.—-Status of gross transactions by agency and program, 


4 


(Thousands of dollars] 


Gross transactions 











as of Mar. 


DEFENSE PRODUCTION BORROWING AUTHORITY 


31, 1968 








Consummated 
Agency, ——. and type of | °. Balance 
assistance Total not 
certified Total | Outstand- | consum- 
| —| Completed | ing mated 
Amount Percent 
— ee SS ne ee 
a i 58 eS $8, 296, 905 | $7,758,275 | 100.00 | $6, 089, 544 | $1, 668, 731 $538, 630 
ee) ee eS eee 
Agency: 
General Services Administra- | i 

EC ee eee 7, 769, 145 7, 231, 534 | 93.21 5, 808, 634 | 1,427,900 | © 537, 611 
Department of Treasury._...-.- 340, 729 | 339, 851 4. 38 137, 520 | 202, 331 | 878 
Department of Agriculture_..-__ | 107, 259 | 107,259 | 1.38 107, 017 242 | 0 
Export-Import Bank. _______.-- 43, 979 43, 838 , 57 10, 728 | 33, 110 | 14] 
Department of the Interior. ___- 35,793 | | 35,793! .46| | 30,645 | 6, 148 0 

pager =} = a ee 

m: 

Aircraft and aircraft parts... ... 15, 744 | 15, 744 | 20 | 14, 598 1, 146 0 
Aluminete no. ois ott 1, 555, 079 | 1,551,111 | 19.99} 1,282,964 268,147] 3,968 
American-Egyptian cotton__._-- | 16, 338 16, 338 | 21.) 16, 380 | (42) | 0 
Asbestos, chrysotile...-........-. | 2, 147 2, 146 | -03 | 2,146 0 | 1 
ees tanec cukis acces ee | 25, 650 25, 650 . 33 18, 143 7, 507 | 0 
Custer Webne.- 2. 22, 098 | 22,088 | 28 21, 814 | 284 | 0 
AR RM ae 40, 827 40, 787 . 63 27, 094: | 13, 693 | 40 
Coal and coke... .-...2-22.2.1-- 2, 227 2,227; 03 | 1, 950° | 277 | 0 
MPa alos dle ot dn chek ode 133, 482 130,612.| 1.68 15,556 | 115, 056 2, 870 
Columbium-tantalum_.____"-__| 99, 473 | 98,877} 1.27 | 92, 250 | 6, 627 | 596 
NE ie reac u canto chalnnl | 827, 301 | 788,016 |. 10.15 | 486, 865 | 301, 151 39, 285 
Copper and cobalt__._---_.-.--- 22° 400 | 22, 400 29 | 4, 322 | 18, 078 | 0 
a LIE | 15, 541 | 15, 538 .20 | 15, 538 | 0 | 3 
a Tt 20, 000 | 20, 000 | . 26 | 20, 000 | 0 | 0 
Electric, electronics, X-rays, 

Ti idisivaneminntasasadcdans | 14,777 | 14,777 | .19 14, 419 | 358 | v0 
Fluorspar....... pasipuetinn saint 16, 142 15, 966 21 | 15, 941 | 25 176 
SEE TE RE Re PO | 900 | 900 .O1 | 900 0 0 
Kénaf seed and fiber....._.-..-- 1, 728 | 1, 728 02 , 728 0 0 
Se ele wh a Se 21, 057 | 21, 057 | 27 13, 255 7, 802 0 
NE Kini a i bindina baat aekd | 8, 734 | 8, 734 '| -ll | 7, 497 1, 237 | 0 
Lead-zine-copper-_..............- 4, 523 | 4, 523 . 06 | 3, 559 | 964 0 
a a Ta | 62, 640 | 62, 640 81 | 62, 640 | 0 6 
Machinery and components... -| 17, 407 17, 407 £22 | 15, 023 | 2, 384 0 
Machine tools (pool order and | j 

UN tiie oie dt eel il cee | 1,285,744 | 1, 285, 505 16. 57 1, 285, 025 570 149 
Machine tools (elephant) - anand 7, 500 4, 989 . 06 | 4, 979 10 | 2, 511 
Machine tools (marine turbine | | 

DNS PI i wia onecanp sewage 50, 000 25; .00| 0 25 | 49,975 
M-day machine-tool pool. ___- ool 256, 000 0 00 0 0 | 256, 000 
SO ck ncicnplectswactons 129, 480 120,480 | 1. 67 | 129, 480 | 0 | 0 
SEEDIID LH, nt sntiinata dnataaon iid } 485, 233 482, 406 6. 22 | 170, 093 | 312, 313 | 2, 827 
eee hie rs ek eras 56, 150 | 48,030 | .62 | 36, 919 | 11,111 | = 8, 120 
NN ala i ite ala cel | 124, 223 63, 582 . 85 | 26, 089 | 37,493 | 60,641 
Mineral development.______:__- 382 | 382 01 | 382 | 0 |} 0 
Motyodenum....../.. 62.2)... | 155, 006 | 94, 664 1, 22 | 94, 455 | 209 60, 342 
De ares, hit-ialan ate astnme lane oe ' 837, 024 | 784, 327 10. 11 | 326, 253 458,074 | 52,697 
Petroleum and petroleum prod- | 

chink sletsicnin dich dnkasthrossiniccaiatS | 5, 241 | 5, 241 | 07 | 5, 067 | 174 | 0 
Rare earths__............ aibnesine, | 315 | 315 - 00 | 273 | 42 | 0 
Rehabilitation loans. ......-_._- 18, 670 18, 670 | . 24 | I, 141 | 17, 529 | 0 
RAE ea Se ee | 882, 704 882, 671 11. 37 | 882,671 | 0 33 
DR inkck ihe saan | 48, 659 | 48, 659 . 63 | 3, 010 45, 649 0 
iia eee li ee NF 222) 434 | 221,553 | 2.85 | 221, 533 | 20 881 
IIR shank eicnia vedi quenebaoe 218, 096 227,944) 2.94 198, 092 29, 852 (9, 848) 
Transportation. -_...-----_-._-- 5, 610 | 5, 610 .07 | 2, 383 | 3, 227 0 
IONE isis iertchsod Seceviiildnaatiomastslalaan | 373, 197 | 373, 263 4.81 | 372, 854 | 409 | (66) 
RN hd ceca 7, 581 | 7, 581 .10 6, 217 1, 364 | 0 
Zinie.____ TORE G ONE LE | = 90.485 | 30, 485 39 30, 298 187 0 
Other expansion programs. ._._- 32, 392 32, 250 . 42 | 27, 244 | 5, 006 | 142 
Operating, administrative, ard | | 

interest expenses... ._......_.. 118, 564 | 111, 277 1. 43 | 110, 504 | 773 7, 287 

Type of assistance: | | | | 
Purchases___.._.._- 1 Siti 6, 859,053 | 88.41 | 5,465,241 | 1,393,812 |_.__._.... 
Government-owned-plant | | | 

tis 6 ssieblatds se raissnsciemeaih nmits se tric ela | 283, 207 | 3. 65 257, 656 EE Roommates 
TO aii acca th a eal cae ce 383,689 | 4,95 | 148, 248 en SEE Anstdatacas 
SEROOPORAON GPOMNB oo lec ew odena! 35, 793 | . 46 30, 645 | DDE Secidenntan 
Industrial installations_:........|........-..- 37, 169 | . 48 | 36, 564 MP Pa cls ccadinienas 
Other....... Re ae Ie eT pitches | 159, 364 2.05 151, 190 See Eckscainnn 
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TaB_LE 5B.—Status of probable ultimate pe cost of gross transactions, as of Mar. 31, 
1958 


[Thousands of dollars] 





Probable ultimate net cost of gross transactions 






































BP a ve ty ‘ 
Consummated 
Agency, program, and type of Jak LOST all el na Balance 
assistance Total | not 
certified Total | , consum- 
— Completed | Outstand-| mated 
| ! ing bay rd 
Amount |Percent, 
a cieduavenchewente $1,019,273 | $949, 493 | 100. 00 $781, 061 $168, 432 | $69,780 
ae = iia 
Agency: 
General Service Administra. | 
WI rte ddaseiuwsheewans'a | 917, 678 | 848,776 | 89.39 | 687, 105 161, 671 68, 902 
Department of Treasury----..-- 1, 600 | 7 . 08 722 0 878 
Department of Agriculture. - _-- 64, 202 64,202 | - 6.76 62, 589 1,613 0 
Export-Import Bank.» -...--..-- 0 0 | . 00. 0 0 | 0 
Department of Interior... -_...-; 35, 793 85,7938 | 3.77 30, 645 5, 148 6 
——— = a > | I 
Program: | | 
Aircraft and aircraft parts_-.-_-- | 0 0} . 00 | 0 | 0 0- 
Aluminum..-...-.- wen 17, 734 17, 543 ; 1.85 | 17, 543 0 191 
American- -Egyptian cotton... - 9, 608 9,608 | 1.01 | 8, 393 1,215 10° 
Asbestos, Chrysotile.-........-- | 752 | 751 | . 08 751 0 1 
PINs Hak ewe el cs cvcees nal 95 88 | Ol} 88 0 | . 
Castor beans_.-..-.--.---- feah-% 5, 789. | 5,.789 | . 61 5, 391° 398) 0 
Chrome. - -.-------------------- 21, 724 20,452 | 2.16 | 13, 101 7, 351 1, 272 
Coal and coke... --.-- aide al 0 0 . 00 | 0 0 0 
Cobalt... .--.------------------- 8, 036 7,437 |- 78 | 1, 648 5, 789 599 
a am fico $2, 928 | 52,553 | 5. 54 48, 866 3, 687 375 
Copper... -----------;---------- 943 20,722 | 2.18 3, 990 16, 732 | ' (19, 779) 
Saouar and cobalt. Sivcrteeel 0 ey 00 | 0 0 0 
Cryolite: -...:---.--------- val 1,.786 1, 786 | .19 1, 786 0 0 
PROMI 6.5505 205-200 -e--5 | 0 | 0 | . 00 0 0 0 
Electric, electronics, X-ray, etc__| 0 » ae . 00 0 0 0 
PU int wimmntindenn=ee snl 4,211 | 3,978 | 42 | 3, 953 25 233 
ORR. iicaheotatcanecesxcnh 900 | 900 09 | 900 0 0 
Kenaf seed and fiber---.--.-...- 1, 388 | 1,388 |. 15 1, 388 0 0 
Lead | 2, 596 | 2, 595° | -4¢ | 591 2, 004 1 
8, 734 | = | * 7, 497 1, 237 0 
PO CODDET «nice cccewsee | 4, 523 | , 523 | 7 3, 559 064 0 
Lineced oll we siniieelll diieisitsiaa noes 43, 686 | 3,686; 4.60 43, 686 0 0 
Machinery = components ‘| 0 0} . 00 0 0 0 
hine tools order an | | 
"ad iecumeleee as a canectae al 13, 900 | 10, 788 | 1.14 10, 788 0 3, 112 
Machine ye roman). “oc---| 3, 000 | 1, 352 | 14 1, 348 4 1, 648 
Machine tools (marine turbine | | 
and £0@r8) =. .e eon n nn oa = = : * ‘9, 975 
M- machine-tool Ricisitenie | , | | ‘ 000 
Marcela Me becca = Saal | 18, 390 | 18, 390 1, 94 | 18, 390 | 0 0 
MENRONR SO xcccawatndoscncewdal 111, 213 | 109,972 | 11.58 89, 660 20, 312 1, 241 
NOG bic acnhpswtciayekasens | 2, 030 | 2, 030 | .21 1, 600 430 0 
WONG! coikcuel eemesaosuloss : 40, 487 3, 28 3 80 17, 852 15, 870 7, 265 
Mineral.development--_.._-...-- 319 | - 00 | 5 314 
Maiyedenum.. ES ee | 4, 530 | 583 | . 06 | 374 209 3, 947 
ere | 125,556 | = 114,948 | 1211} 50, 944 | 64,004 |. 10, 608 
Petroleum and petroleum prod- | | 
is a caandieengiinesnaatulon 0 | 0 | 00 | 0 | 0 | 0 
Rare earths 315 315 . 03 | 273 42 | 0 
Rehabilitation loans... ......-.-| 0 | | 00] 1) 0 | 0 
i aitencsnpekacnyeaent (7, 149) | (7, 183) (. 76) | (7, 182) 0 | 33 
SROs coon deintadesn'hs bee 0) “00 | 0 | 0 | 0 
A isn eusocecenteee nai eaaee! 6, 039 5, 158 . 54 | 5, 138 20 | 881 
RINNE bins censiain cnc scésuad 107, 664 | 110,122 | 11.60 | 84, 738 25, 384 (2, 458) 
Transportatiqn......:-..-.------| 0 | a 0 | 0} 2 6 0 0 
PR (nisin pet sdas conneses a 217, 584 | 217,558.) 22. 91 | 217, 149 409 26 
Cee. «sock oanse 6, 767 | 6,767 |  .71 | 5, 403 | 1, 364 0 
TOs onebdenicmesenseanas 7, 191 7,191 |. 76 | 7, 191 0 | 0 
Other expansion programs. - --- -| 4, 440 | 4, 439 | “47 | 3,7 684 1 
Operating administrative and | ull wad at : 
interest expenses. ------ - sasesanie 118, 564 | 111,277 | 11.72 | 110, 504 773 | 7, 287 
ce: | | | 
edo Beitr lmaieatale 745,297 | 78.49} 586, 761 158, 536 | a oy Re 
t ned-plant trans- | | | 
‘ae saa 19,280 | 2.03) 19,280 | OL sce 
LOGI a W002 oo oso nce-nes-n->se ~|--+------- oe ie - 08 422 O20 fos. 
Exploration grants-- Jecceves|o+-se-9-2=-- 35,793 | = 3.77 30, 645 | & i... 


] installations..........|------------ , . 42 | 3, 994 29 |... 
OF Na USSR asain 144,369 | 15.21 | 139, 650 4,719 
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TaBLE 7.—Materials inventory ! as mw Mar. 31, 1958 


Pare ee a ow? “Da | 2 See eee ee ee 
| 
| 
| 




















Agency | Unit Quantity Cost 2 
Aluminum, metal!.......--.-.---2..-- General Services | Short ton. 429,770 |$218, 810, 493 
Administration. | | | 
American-Egyptian cotton... ------ Agriculture _ Bale-..-- | 451 | 225, 749 
Asbestos, chrysotile...........2-.!.-- General Seryices | Short ton- 2, 349 2, 102, 575 
Administration. | | | 
Bauxite, metallurgical ___---- L $ eR eers ; | Long dry ton. | 823,461 | 10,929, 149 
Beryl ore___. -...- et ~«ngfO......'s.5...-}' Short: dry tom. ....| 1, 243 | 620, 822 
Bismmath ..-..<==.- lesb Gelssfas pr Ne Pound. .-- 22, 901 52, 362 
\Castor beans. ---- ‘ Agriculture. Lae oa 863, 595 | 130, 572 
Chromite, metalltirgic: Bea | General Services Long dry ton 528,390 | 21, 558, 944 
| Administration. | 
Cobalt and cobalt-nickel alloy _.-. ioc SL 3s Pound. -- 4, 967,857 | 11,003, 265 
Columbium-tantalum: | 
Pentoxides_ _.. SAD in cas OY ae 12,778,225 | 54, 399, 280 
Potassium tantalum fluor ide so oa alight nei 39, 109 | 663, 533 
Malay4n tin slag-- ; ul | MEDiccen , a 3, 196, 892 1, 496, 692 
Rare earths’ residue-.-- Ba aM oe SOB is0. 1, 723, 452 | 50, 713 
Thorium... ...... -00..... i cnaes 330, 297 | 2, 503 
Copper .:_.-- os Mi bo. | Short ton... 58,274 | 32, 329, 824 
Cryolite__...- A ie Maso di Short dry ton... 38, 968 10, 760, 467 
Fluorspar, acid... .do___-- oe 18, 581 1, 394, 453 
Graphite, crystalline - - ee ee vec .<. 533 177, 545 
‘Lead. j Te Short ton. _.- 3, 042 1, 151, 218 
Manganese, metallurgical: | 
Contained units___- do... Long ton_. 44, 498, 227 | 849 
Recoverable units_- - - .do... a 18, 739, 323 449 
Manganese: 
Electrolytic _- | ee oo. es. 4, 704 2, 951, 428 
Synthetic dioxide. _ | _ am Long dry ton 2, 042 1, 557, 756 
Mercury --..-- .do-_. Flask 7, 094 1, 596, 112 
Mica, foreign and d domestic: 
Graded -__---: $i. Pound _. 1, 793, 612 11, 693, 308 
Ungraded. __- | do... _do 4 39, 717 2, 938 
Nickel: etek ‘ ae €0.2..: 63, 393, 784 51, 718, 090 
Palladium _ -- ; SOO. Troy ounce 7, 884 177, 312 
Fin... i do... Long ton 537 1, 037, 651 
Titanium. IK ae Short ton. _. 21, 527.| 152, 585, 496 
Tungsten. -.------ {00.6.0 Pound, W 79, 958, 734°| 325, 411, 731 
SUMMARY OF COST BY AGENCY 
Department of Agriculture $356, 321 
General Seivices Administr: ition 1, 027, 248, 958 
Tote]. :..-- 1,027, 625, 279 
1 Material acquired under the Defense Production. Att and still held in inventory as of Mar. 31, 1958. 
2 Cost: 


»Genéral Services Administration cost represents acquisition cost plus direct charges (duty, bank charges, 
ocean freight, transportation to Ist storige point and beneficiation costs), but excludes storage, adminis- 
trative expenses, and interest charges. 

Agriculture cost’répresents acquisition cost plus storage and handling charges through Mar. 31, 1958, but 
excludes administrative expense andinterest cHarges. 


x 








